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The Minor Coins of a Nation are the most important coins of

a Nation. Far more important than is gold, for the minor coins possess

quadrupl e powers while gold only possesses one, in its pdwer to settle

exchange balances as between nation and nation trading with eacﬁ
other. As a circulating medium, unnecessary.
These minor coin powers are as follows:

First, They produce the national food supply from the earth, the

| metals, and other raw products of the earth, through labor.

Second, vThey pay the costs of manufacture and distribution of these
products.

Third, They pay the cost of pressrvation of food, prepars it for
storage or export, and world wide distribution in a non-
perishabl e form.

Fourth, They are the CONSUMERS' MONEY &and consumers money brings
ninety pexr cent of all production to its final disposition,
the constant consumﬁtion and renewel s for further consunmp-
tion, constituting the industrial life of all nations and
reoples. °

~ But these fﬁndamental powers do not mark the limit of

power of the minor coins; for their spirit and powers are many.

In the accumulation of gold they are IMPERIAL. Whether in winning

the gold from the earth as metal, Conversion of other earth pro-

ductions into metal monies, in the collection of gold extant as
currency, minted or in bars, the minor coins are the great factors
jeading to prosperous nationai conditions and security. Switzerland

is jhe best exampl e of the use and power of minor coins but -even



it does not go all the way because of its limited territory and
natural resources.

As there are only SIX men in al1/the world who know all
there ié %o know about money, the AIR is(full of theories about
money. The writer's studies, which go back as far as the written
word and the collegted facts could carry Him, has no theories
about money. The FACTS are quite enough; are unassailable. It
was & Milesian Trader, trading in Ionia, who firgt employed Gold
as & circulating medium in the year 800 B. C, This was the first
open revolt against the so=called "lozds of Gold". The revolt
‘spread., The "Gl amour of‘Gold“ had its birth 5000 years B. C.

The Quest was universal. It was then and is now THE ROYAL METAIL.
It never héd INTRINSIC VALUES. If employed as a mon@y medium
its value is a LEGISLATED VALUE, It is the most beautiful of &l
the getals, a non-corfgding meted , not subject to decay. It is
widely diffused. In 1t8 great mass it 1s invisible. Earth
erosion has Yeft eighty per cent in the sands, invisible to the
eye.

The collection of gold today, whether in the earth’er in
and from the vault, is very simpl e, robbing exchange of its
"terrors of exaction" as to premiums, transport charges and
manipul ation. It is the weakest.of all money metals in its power
to defend 1tself, for in commercial life 1t has but one national

usg or function.
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Mexico does not nesd CAPITAI. It has within itse?f all
the CAPITAL necessary. No nation can compete with it if 1t but
EMPIOYS the powers it now possesses. It can compete in any narket
with what it has to sell, As it stands toda.y it is only necessary

o employ & million of dollars to start it on & long and prosperous
career. The WAY is CERTAIN, SIMPLE.

Naturally there is much readjustment to be considered.
The Bureau of Industrialism and Commerce is the Key Stone. The
Slogan "Well! Gentlemen, what is 1t we can do for Mexico today",
should become national. :

The pages of ﬁistory teem with records of man's endeavor
to set up a eocial, political, ‘economic State, and there is no
record that he has succeeded, for it must ever be remembered that
the .human family is in a comstant state of flux. Japan, as of this
date, has been thé® most Buccessful s/ For long years and up to 1868
the Imperial héad of the State was a "State Prisoner", The Ecdnomic
conditions up to 1868 were simple and rested on the natural and
fundamental bease of food, shel ter, clothing.

One of Natures insistent laws rclates to maintenance of
"the Equilibrium®, This natural law cannot be disturbed without
prodﬁcing an effort by nature to restore it to normal conditions
again., Nature is violent, destructive, using its vast powers to

enforce compl iance with this law, heeds nothing that is in its way

to ma.intena,nca. If man made this & base on which to frame and set

up & scheme of goire:cnmenta& .‘_la.ws for society, it would be a step

forward and he would find many immutable, irrevocable laws to assist
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him. England has survived across the last 300 years of time because
it had no "WRITTEN CONSTITUTION", Vast administrative wisdom rests
on the fact thHat Acts of Parl iament can be suspended, set aside or
repeal ed, by "Orders of the Privy Council®, _This "Council® is the
Supreme Court of Courts, the Court of last Appeal / "WHAT IS ENGLAND'S
INTEREST AND NECESSITY IN THIS MATTER", is the RULE that governs.
There is but ONE Jaw making body in Great Britain.

Human Administrative Laws shou’d not be inflexible but
capabl e of being adjusted to fit each case before it. So too, with
Economic laws a8 employed by pan. MNan eannot rum counter to what
this Law is but he can adjust the affalirs of State to meet each I
situation as it arlises and deal justly with it.

The fine patience of the Mexiecan people is a fine virtue.
In my mul e back rambles from Parral westward, I was in contact with
these virtues. The period was late 1909 - early 1910. To me the
pebpl e held a charm.

It is well to repeat here that Mexico needs no capiltal
or capitalists. It has Within itself all this and all it needs.

I assume it has today a.population of 16 million within. its dborders
and 100 million without, who speak the language. Always the "home
markst® ie the most important because it is constant. There is no
good reason why Mexico cannot greatly increass its export business

to a1l the Spanish speaking reoples.
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In general, the costs of manufactured goods can be reduced
fifty pér cent. If Mexico bought gold from within 4teelf it can pay
$25,00 (U. 8. ) an ounce for it and thrive. It can even pay more.

It has very recently been done by England to the extent of 300 million
doliers (U. S.); so this can as well be doné by Mexigo for it has
and slways had the same powers and resources to do it with.

It is an easy task to pay off the Railway Debt. To pay
off the National Debt. To pay off fhe State Debts. And of, and
from today, cease to create any NEW DEBTS. To own outright, free
of debt, all transportation lines, Wire lines of /communication and
greatly increase the earnings of the Postal Service.

The copper industry will have some hard sledding for many
years. largely because the subject is not understood by those who
are engaged in its production, who rest their operationa when the

copper is refined and do mot pursue the subject further,

Teriffss. This subject is crudely handled by the nations
who do not understand.that a tariff tax is a tax Jevied upon them-
selves....It is very easy‘for 2 nation to protect its industries
ageinst Forelgn competition on both raw materisl s and manufactured

articles but a xi?iff tax is not the way to do it.
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GOLD

Los Tarros is a shori distance west of the old Famous
Mining District of Gaudalupe Y Calvo. I rode away from lLos Tarxos
after a few days visit there, with a well grounded opinion based
on what I saw, and by what information I gathered from an American
Engineer who was resident in the district for more than two years,
in my daily contact with him, that within a radius of thirty miles
of Mount Tarros, the region embraced in the cir@‘e, coul d easily
produce al billion,or two,dollars (U, S.) at a profit. The region
is well diked, these dikes being imdicative of the treasures along
their "strike", and easily read by the Geologist-Engineer. Other
minerel s were present but economic conditions prevent considera-
tion at this time. In the long nights we spent together we discussed
the scientific explorations and developmer}t of the region from a
base now reached by the Southérn Pacifie Railway, say, Culiacan.
Cash rewards to prospectors were a‘.‘.-so a factor, payable if we
took 'over a "prospect". The troubles that overtook the country
on the overthrow of General Diaz, intervened before we could
perfect our plans and they were abandoned. Neverthel ess such
plans as we had formulated can be profitably employed on the
WHOLE Sierra liadra Range a2t this time, with sure resul ts.
Transportation is much better now, and in gold production, tlge
product is not eostly to remove to market. We believed there
were many promleing prospects that were covered up after discovery,
by the discoverers, that cash rewards would uncover, these rewards
peyeble only if the prospects were taken over for development and
operation, _ .
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By-products in minersl reduction warrant their considera-
tion and éaJVage. In oil, these by=-products are many. Why not give these
by=-products every consideration.® Gold ores that can yield a dollar or
more a ton can be operated profitably}sma Canada is producing 57
mill ion dollars in gold. I know of no reason Why Mexico cannot aqual
the Production of Canada. The ssarch for gold precgdgd the birth
of established and settled agricul ture. Agriculture then became the
base upon which all other developments rested.

One obtains a quick and @l ear understanding about the
wide diffusion of gold in strictly gold ores; To get this understand-
ing we adhere to Troy welghts.

A Troy ounce is 480 grains - A Troy pound, 5760 grains.

A Troy tom, 11,520,000 grains. To recover am ounce of gold we musi
find 480 grains out of a umass of°11,520,000 graine. To recover one
half an ounce we must find 240 grains. To Tecover a quarter of an
ounce we must find 120 grains. Improved methods and increased tonnage
has the effect of lowering the gemeral average of gold per ton that can
be profitably treated. The Al aska - Juneau have had a net on 48

cen't ore on & monthly‘tonnage of 350 thousand tons. The last report

I saw gave the value pér ton at $1.07 2 ton. It must be remembered:
that 95 per cent of all gold mines are one man mines that employ
profitably a group of six men. Without reservation I can say that
where “continu;ty of effort" is provided fof, no smell gold mine can

fail to pay. This broad statement can be convineingly proved.
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No matter what the so-call ed commedity price of silver
18 there can never come & time when Mexico camnot obtain an abundant
supply for minting purposes within a cost to it ©f not more than
‘thirty ceﬁts an ounce. This statement is made without reservation

end' can easlly be proven.
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THE NIMBILEGPNI CKETD
. In the United States today and it will continue so, the
Nickel is the most 1mportant, virile, active, irredsemable coln we
have, the most useful and far reaching in service, transcending in
real power all other coins. Available in quantity it is the mos?t
important factor that cen be employed by a nation in restoring a
nation's return to normal conditions. '

COPPER _

The copper situation is far from hopel ess but production
 will have to submit to a curtailment of tonnage. Also, the Producer
must submit himself %o bebter instruction as to what cen be done With
a ton of copper. He 1s %00 8elf satisfied as to what “he thinks he
knows. Compounded; copper is a valuable base in chemistry. The
world cammot successfully compete with ‘African copper. Tariffs’do
not prevent Afriéan copper from being sold in American ports at a

profit to the Afriecan producer.

FREE ZONES
It will be a step forward when nations establish at all

rorts a free zone for the reception of raw meterials and manufactured

-8—



goods. These cannot enter this zone without payling tribute of some
kiﬁd. The loading and unloading employs labor. It brings buysrs

%o these depote. It pays storage end insurance. Transhipment invites
gteamships tc entexr these ports in search of cargo., Hamburg is an

{1l ustration. For 800 yeais it has been enabled to malntein itself

a8 & Free State because it was & Free Port.

The easy solution cf labor troubles is to capitalize 1t.
Te Captainize it. Place responsibil ity where it belongs.  Italy has
shown the way but it is not necessaxry in Mexico to limk labor up with

political association toc bring it about.

Texiffs wersus®Embargo.

France is shoWing the l#y in its "embargoes" as 10
importations, limiting to France's ﬁscessity and power to absorb
profitably, the raw materiels andlmanufacturea of other nations so
her own will not be embaiaaaed. |

L ABOR

The men (s few) who are Masters in this the great
Economic Field do not build on the conditicns of the hour, but geo
back and baek intc the pas?t, and teke instructlion from the past in
their search . for a base upon vwhich to stabilize this great Naticnal
Asset. In the United States the laborers in all fields are vast
holders in corporation shares over which they have no control and
but limited rights.

y So, when I say "to capitalize and ceptainize labor I
wean thet this ie a solution of 211 lebor strikes and troubles and

is too, @hgeneral elimination of dictatorial grafting.
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Mexico, as well as other Nations, suffer from the
Unionization of trades of special lines., The States interest in
Stablizing and the elimination of fridtion as between the various
trades and employments is greet. In an idle hour I drafted a "set-up",
that after years of study, application, and praectice of /the principles,
in one case actoss & fifteen year period, the corporastion employing it
riding safely and serenely over all depressions. The range covered
is wide but the centrael directing power 4i# concentrated. The effect,
however, is to tle labor as clossly'to the State as is the Army and
quité as obedient. The plan is worthy of careful study by lMexico for
the writer has been & master of men and over men for 65 years and
believes he understands men and the primery motives that govern men,
individually and collectively.

Taking the ten 1 eading/mechanical trades, the plan 1ifts
them on to a higher plane of thought and action, and the concentration
possible to advance their interssts and ralse them to e higher and more
satisfied conditicn costs the state not cne centavo. and increases
their loyalty and respect for their superiors, cementing the relations
so that no agitator cen demorel ize them or command & hearing from thenm.

The Arrestra.

In the time of Hamnibel the Arrestra had scéientific lines
end was a most efficient mechine for the grinding of ores, and élong
those 1ines today, 48 the cheapest agency that can be employed on the
vast/Mumber of emall gold mines operated by emell groups in the recovery
of gold. Women and children can serve at this empl oyment without 111
effects. (These 1ineeg were lost in the general military cempeigns that

devastated Spain from Hannibals time to the Fall of the Roman Empire.
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The method employed for weathering the crughed product and wanipul at-
ing it was very much better than the "Patic Yards" of A. D. 1800.

* These Arrastra lines were partially recovered after A, D. 1855 in
Austrelia but were employed by the Placer Miners for "PUDDLING" and
washing the gra.ﬁels as well as breaking up t}aa clays, which, in placer
gravels, always contaln fine, microscop‘io gol d, for the ercsins that
have produced placer gold has often ground toc microscopic dimensions,
considerabl e values., China has had the Arrastra for many centuries,
but the Arrastra of today in the Mongolia's are insignificant and of
very smell oapacity. In a recent book entitled "Beja California Al
Dia" which recently I had the pl easure of reading, written by an
Engineer of Mexico of cémmand.ing ifrhel:l igence, whose name I do not
recell at the moment, opens up a wide vista of adventure and profit
that can easily be brought to a high plane /in all lines of endeavor,
that the reglon holds the essentials, Youth slways needs & vent for
its energies and the charm of edventure is as glluring to him as is
profit. Cheap machines for grinding ére fine, and thelr upkeep and
reﬁair, is availeble. . So is the Jabor. No one need be idle in Mexico.

Directed, yes, a way thought out for them.

Manufacturing
N7 Natioms are now dil igently at work building up their
home industries which means that they will contrel the Home Market
Which is the most important to them. The misteke they will make is
that they will owexrbuild for production. The wise man who is junking

end remodel ing his plant knows that from here on he will have to contend

with an ever lowering market place for his productions sbroad and at

home,. 80, Where his old plant could produce, say 1000, his new plant is

-
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cut down to 10 unite of 100 each. He builds two such units and operates
but one on full time. If the demand for more exists he operates the
second unit on whole or part time, or seasonal tims, but ever ready to
close down a unit rather than produce A SURPLUS which he may have to
carry over.

Under my system Durango can furnish all Mexico with iron
and steel, Metallurgical Coke is available PROVIDED the stack units
are many and small, and heavy production is not sttempted. Steady
production can be maintained without risk of loss. For in producticn
it must be remembered that once STEEI% the profit rests in manipulation,
conversion, into the thoqsand things into which steel! enters.

Mexico can have a fleetstrading with the non-menufacturing
people, trading with them(for raw materie) s and their natural production
that are susceptible to manufacture, to preservation.as food for home
and export purposes. 3 .

| Y ¢ e VO (T s e s CLEAR
to the late Senator Morrow that there was no intention to let prostrate
Mexico back on ite feet, and it was this injustice to'Mexico that had |
such a strong appesl to Morrow's sense of "Fair Play" - and made him
the friend of Mexico. So tooydoses lMexico's plight apreal tc ums.

But Morrow wes not Free M gc could do ttle.

»

The existing error is in that the Imperial Sovereign
Powers that are possessed is not fully employed. It is THIS that I
see in making up a Tist of what is possible to be dons within these
powers.

Europds attitude towards the United States is quite the
séme. Before Congress adjourned we at 1east had both 1legs in the sack
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but today, at best we have only one in the sack. Thackery had a word
that expressed what happened to those thus carel ess. '
The present "splurge" in New York Stocks only means that
‘the funds donated by Uncle Sam to the Desperadoes to geumble with, will
'-b‘e won and ebsorbed by Europe who will unload 4heir Syndicate holdings
.on us again, and May 1lst, 1933, will see us Just where we were June
1st, 1933,
Ever:,; Gambler in the worldd ies today playing the game,
80 fi-ercelz, that the present and the immediate future will necessarilly
b;a short lived. Stocke and bonds bought in Juns and July are ;oeing
.nz.zlcaded today, and those who #it in in mid-August and from the-re on,
as long as there is anything in the "kitty", will be playing on "Velvet"
~ ,won from us. The present/ "Play" will not run a year.
In the United States
In the meantime 13 million unemployed will go into the
. Wintér, with enough savage, desperate men afield, to make our Cities
' look like fire had leid theu waste. Always the Unknown Man with &
m_a.téh, hungry and desperate is a danger.

=7

These things I wish to say to the reader of these notes.
That 1;he matters herein are from the active experiences of the writer
and hi;s contacts with the field gone over, and not the resullt of book
studies. The field covered during 65 years was national and inter-
“national .  That ell and every statement made are provable. That I
< have nosambltions to satisfy, but having gained the knowl edge that
Pl aoe@ re as one of the SIX that know all there is to know about money,

and as physically and mentally I am still fit to do some good to others.
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I know of no good reason why I should not do my part, NOW.

Since 1910 I know the difficul ties Mexicc has labored
under, the injustice Mexico has received from others, and know how
to correct them without price or materiasl costs to Mexico, or hope or
desire for reward, I am in my "Eighties" and if the rest of my days
can be employed in assisting its Covernors to a more comprehensive
understanding, I am at command.

A1l latin America needs to know is what I can show them.
It is obvious that it is they who must "carry on", mot I, and if my
experience has value they can adopt Wﬁat is good and reject that which
they do not approve of. |

No Alien Advisor shouw) d/participate deeper than this in
the economic affairs, for{it .is rare that he can separate his mind so
far as to make the mind and hopes of Mexigo, his own, and work loyally
and unselfishly to that ends But when one is orly awaiting the finish
- %0 a career I am not a trader in this m8tter, as now, nothing matters

to me personally,




MONEY

A1 monsey circulating among established Covernments
is a matter of legislation. It is not a matter of INTRINSIC VALUE
but is & matter of Jegislated values.

France, Spa.in,.l\Torwa.y, Sweden, Denmaxk, Switzerland,

Italy, and some of the smaller states, give 158 troy grains of silver
as the equivalent of cne troy grain of gold.

Engl and, 14-28/100 grains for a grain of gold,

Germeny 14 grains for a grain of gold. The United States 15-98/3100
graine for a grain of gold. Japan the same. How much does Mexico,
Panama, and &ll the States of Latin America give? /Why should they

give more than any other nation? Are they not clothed with the

same Sovereign Powsr as the other‘nations, to declare what is the

money of the Nation? Do they not have equal rights with the other
nations,within their jurisdiction? Are they, in any ganner deprived

of following the general customs as employed by other nétions?

How meny troy grains of silver does Mexico now give for & grain of gold?

There is no such thing as A LAW OF EXCHANGE. There is
no rule or law - or custom, that compels Mexico, within 1ts jurisdiction
and sovereignty, to discredit its own minted monsy.

The issue,( because al1 paper currency is for loceal or
internal uae,iof peper currency bearing a legal tender value, redeeﬁable
in COIN, at the option of the govermment as to time of redemption, in
time of war is permissable and good finance, but in time of Peace it
i8 not nscessary to issue ggx paper currency that is not backed by
COIN in the treasury. It is then permissable to issue paper currencj
for the generzl convenience, for it is NEVER TO BE FORGOTTEN that MINTED

MONEY IS IRREDEEMABIE MONEY,and that no NATION ever Tives Jong enough
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or has the wherswith with which to redeem, for minted money is TEE
ULTIMATE in the Sovereign power of government to issue MONE&. GOLD
coins should never be minted for general ciroculation. All losses bdY
abrasion are irrecoverable losses. No nation is ever on a geold
stendard. Nature produces about twelve troy grains of silver for

each troy grain of gold recovered.
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.Cémo sucede esto? En primer lugar siiclentos de millones
de libras se dejan de gastar por los Cuerpos Publicos,geuales
son los inmediatos responsables?” <Todos 408 que reciben menos
paga, sueldos o salarios, o menos én benelicios de cualgulera
clase, tienen menos dinero qgue gustar ./ ba mayor parte de este
dinero perdido hubiera sido gustado gn servicios y mercaiclas
de consumo y el efecto de esa falta/de dinerg es que la demanda

ara tales servicios y mercancias bajas kistd Obliga a los ven-
edores a reducir sus precics de mwnera qué aguellos cuyos 1n-
gresos s0lo han disminuido un poco pueden tal vez bien pronto
comprar tanto como antes. Pero” esuo.no se refiere a los que han
sido afectados seriamente - log faltos de trabaje bajo la "“puue-
ba de medios", por e jemplo, y hay no obstante [0 reducido de los

recios una disminucién en la demanda porgtales faltos de tra-
gaJo. lids aun, los precios reducidos significan ganancias mas
pequenas y obligan a los putrones a cesar 4 algunos de sus obre-
ros, y esto implica una nueva disminucion en la demanda. Condi-
ciones seme jantes existen cuande el movimiento de reduccion de
salarios se extiende afle industria privada. Los precios, ya de-
sastrosos para muchos/productores, bagan todavia mas, y a €sto
sigue nueva baja de dngresos y disminucion mayor de demanda.

in segundo lug&r la reduecidn de gastos publicos siguifica
que se celebran menos contratos para caminos, casas, escuelas,
edificios municipales y muchos otr0s tipos de obras publicas.
Ksto reduce las gananeids de los eontratistas y obligan a éstos
a cesar obreros en gram eantidad. La actual fa{ta de trabaj o
en la industrdia €enstructora, ed, como lo hemos visto, el primer
resultado yd8igno visible de este efecto.

Pero gpodria degirse que todo el dinero asi libertaduv por el
ﬁgtado_g por las autoridades locales puede desde luego estar
disponiblewpara gque alguien lo gaste.

51 las comtribuciones y cuotas se reducen (y en realidad
no han sido reducidas, los contribuyentes y afectados por cuo-
tas tienen mas dinerwv gue gustar. ;Pero, realmente lo tienen®
Solamenie si, frente a la reduccion de la demanda publica, toda-
via, pueden tener ingresos tan grandes como antes.

kn readidad muchos de ellos no los tienen; de manera que aun
cuando e i resultado de La reduccién de los gastos publicos haya
sido bajar las cuotas y contribuciones, no se sigue de esto que
los particulares tengan mis dinero que gustar. lal como estdn
en la actmalidad las cosas, los contribuyentes han visto que
han subide los impuestos mucho mas que lo que lus cuotas han
8ido reducidas para los que las pagan. No hay siquiera la mis
debi) esperanza de un aumento digno de tomurse en consideracion,
el peder adquisitivo privado procedente de esta fuente.

Pero de todas maneras, si el Hstado y las autoridades loca-
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les dejan de pedir prestado o reducen sus préstamos, lus can-
tidades de moneda que hubieran absorvido quedan disponibles para
otras clases de 1nversiones.

Bsto es mag cierto, y la reduccidn de los préstamos publi-
cos es una razon para la baja importante de 10§ T1pos de inte-
reses. rerov otra raszén mucho mds importante, es que los particu=
lares y las empresas comerciales no guieren, en las aclua.es
condiclones, ampliar sus compromisos de prestamo, porque ng
pueden hacer un uso provechoso del dlnero-cunse%qldg en presta-
mo. kn consecuencia los fondos gue-los Cuerpos Publicos "libe-
ran" reduciendo lLos gastos o sus prestamos a corto plazo, no
se usan para nada y no ayudan a revivir & la i1ndustria. rorque
10 que la industria quiere ahora no es mas dinero, $1no mas
demanda y mejores precios para sus productos. Pero el electo
de la reduccion de los gastos publicos no es el aumentar, s1no
disminuir la demanda total.

Ciertamente hay una clase de rentistas cuyo poder de deman-
da de mercancias y de servicios ha aumentado grandemente, y una
demanda adicional dé este origen hace algo para eqguilibrar la
baja en otros sentidos. ksta es la "clase” ge rentiers - los
?ge obtienen sus /Angresos de negoclos que les dejan un interes

1jO.

Con respecto a los precios al por mayor, la deuda nacional
"vale" tres veces mds que en 1920, y con respecto a precios al
menudeo, dog veces mis. Ksto aumenta enormemente la carga real
de la deuda de la nacién, y todas las demis deudas, publicas o
privadas, que no pueden ser convertidas a un tipo mas ba,o de
interés correspondiente a la baja de los precios.

No' obstante el éxito de los Planes de Conversidn, la carga
real de intereses de la deuda nacional ha aumentado grandemen-
te y esto sigaifica un aumento en el poder de aquellos que ob-
tienen estos intereses para comprar mercancias. Pero 1os rentiers
son solo en garte, una clase separada. En realidad, una gran
parte de la deuda estd en poder de grandes companias, y se usa
para hacer frente a las pérdidas en los negocios. Utra parte
estd en poder de personas que dependen también de gandncias, o
de sueldos para sus ingresos, y esta parte estd ayudandc a esas
personas a reducir sus gastos privados menos que lo que seria
en otra forma. Los verdaderos rentiers son una clase muy peque-
Aa y alﬁunos de ellos se encuentran cu@>%ue mientras que el Go-
bierno de la Uran Bretaina continda pagdndoles los intereses com-
pletos de los valores de que son dueiios, la falta de pago por
el Gobierno en el extranjero esta reduciendo sus ingrescs al
grado de que pierden lo que hablan ganado por la baja de los
precios.

sin embargo, aun cuando el valor adquisitivo aumentado de
los pagos de intereses fijos ayuda algo a sostener la demanda,
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1o hace a costa de crear una situacidn intelerable para, los

que piden prestado ¥_para la comunidad enm general, porguelos
pagos de intereses I'ijados en lo pasado 8on tain elevadus, en
relacion a los actuales precios, que hacen que la ilndustria en
michos casos no de e utilidades (por e, emplo, .los ferrocarriles)
y originan urgentes demandas de reduccion de salarios y de cese
ie obrerus y También ponen al Estado frente al problema de una
imposible carga presupuestal. Porque la mayor parte de la deuda
publica gana un interés fijo durante un largo periodo de &a.os

y no puede convertirse pronto sin violar los contratos existen-
tes.

lds aln, en general, log rentiers desean mds que cualquiera
otra persona "economizar" mds bien que "gastar" una gran parte
de sus ingresos. Pero bajo lus actuales condiciones hay muy
pocas oportunidades buenas para invertir sus ahorros. En conse-
cuencia, ccmo 1o hemos visto, tienden a dejar una gran parte
de sus ahorros ociosos en 108 bancos, sin/comprar mds que lo
indispensable de mercancias de consumo y servicios. ksta ocio-
sidad del dinerov inewitablemente causa una deficiencia de la
demanda y reacciona obligando a que los precios baj en todavia
mis, y haciendo que la industria sea menos y menos provechosa.
lrae mds falta de trabajo y nuevas pérdidas” comerciales que,
desde el punto de vista de la comunidad en general, barrén com-
pletamente los "ahorros” de los rentiers.

La importancia de que el kstado y otros Cuerpos Piblicos
creen, demanda deymercanclas, y estimulen el trabajo y la pro-
duccion especlialmente en las empresas constructoras, puede
verse claramente en las cifras del nuevo mercado del dinero.

) TABLA D
DEUDA PENDIENTE (LA MAYOR PARTE DE LA CUAL ES CAPITAL) DE LAS
AUTORIDADES \LOCALES DE INGLATERRA Y GALES EN 1930.

: . Capital

Lotal pen- Gastos en
diente. 1930
Millones Millones de
de Libras Libras

kgterlinas Esterlinas

Deuda. (o eapital prestado) de Servicios

pomercial gBe s an s Rt v L Hoh oo 423 27
Deuda (o capiial prestado) de Servicios
de Conatruccion de casas ............ 438 39

Deuda(o capital prestado) de otros ser-

qlcios. ..... B I e e &m0 s aie n s s 50 u s 29@ - 3b
T N S o e TR 1 10
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En 1928 lus emisiones de capital en la Gran Lretaua.en el
mercado de dinero llegaron a m<s de 360,000,000 de likras ester-
linas y en 1929 a mgs de 250,000,000 de libras esterlinaS. Pero
en 1931 el total fué de menos de 9U,000,000 de Libras esterlinas.
kstus cifras incluyen emisiones de ultramar, para las emislones
domésticas solamente los totales corre8pondientes fueron aproxi-
madamente de 220,000,000 de libras esterlinas, 160,000,000 de
libras esterlinas y 43,000,000 de libras estgrlinas. Para 1932
el total es de cerca de 110,000,000 de“libras esterlinas o, ex-
cluyendo las emisiones extranjeras, un poeo mis de &uU,U00,uU00
de libras esterlinas. -

TABLA E
GASTO CAPITAL DE LAS AUTORIDADES LOCALES, 1920 -30, DE INGLATERRA
Y GALES
. Construc- Total
cidn de
casas.
Millones lMiddones

de Lkibras de Libras
Esterlinas Msterlinas

1920 5 24
1921 ga 96
1922 2 131
1922 %u 4
192 1 52
1922 24 ‘4
192 4 105
1927 6 121
1928 6 127
f920 %8 19,3
U
173 3 o

shora ecomparense esag cantidades de gZustos capitales de los
Cuerpos Publicos. En 1920 los §a3tos de prestamos y construcciodn
de casas unicamente fueron 63,000,000 de libras es{erlinas sin
incluir a'lscoeia y el gasto total de préstamos de las autorida-
dcs locales en Inglaterra y Gales llegd a 127,000,000 de libras
esterlinas. dun en 1930 la cifra total de préstamos fué de mds
de 100,000,000 de libras esterlinas ademds de los gustos tomados
de ingresos para la conservacidn de caminos y construccién en
la Uran pretaua con un promedio de mds de 60,000,000 de libras
esterlinas al ano. Indudablemente si a una gran disminucidn del
Volumen de negocios en el mercado minero se acompaiia una restric-
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cién de los gastos de los Cuerpos Publiceus 1os efectos combinados
sobre el traﬁajo y la demanda en las industrias de construecion
indudablemente pueden ser abrumadores.

Pero, se dirda, que aun cuando la reduccidén de los gastos pu-
blicos pueda traer desastrosas consecuencias, gqué otra cosa pue-
de hacer el Estado? ;lendra derecho el kstado de gastar mas de
lo que recibe y recurrir a préstamos, o de imponer contribuciones
adicionales cuando el pueblo apenas puede pagar las que ya existen?
La contestacion racional es que no puede, y que en consecuencia
debe de hacer reducciones por mds desastrosas que sean las consee
cuencias inmediatas. Pero ks ésta triste conclusidn realmente
inevitable?

 La contestacidn es que ¢sto depende no en qué tanto, sino
como gusta el kstado. Habia razdn cuando se decia que era anti-
economi.co, y casi una locura, gue el Lstado estuviera gastando
a razén de mas de 140,000,000 de Libras esterlinas al aio para
ayuda de los sin trabajo sin que hubiera 0otro pretexto para gas-
tar el dinero mas que el de que vivieran tres millones de cesan-
tes para lo que debia de disponerse de una cantidad semejante
para los gastos del siguiehte auo.

Lo que la mayor parte de los criticos no vieron fué que el
remedio no consigbia en dar a los gesantes menos para que vivieran,
restringiendo asi todavia mas la demanda de mercancius y servicios,
8ino en obtener del dinero gustado una utilidad productiva. Lo
que la mayor parte dec los eriticos entendian todavia menos era
que sl era una locura gastar esa cantidad para conservar a los
cesantes 0€10s0s era todavia peor gastar mas del doble anualmen-
te en el pago inproductivo de intereses de la deuda nacional.
Bra groseramente Ialta de equidad rebajar los "donativos" a los
faltos de trabajo sin tocar los "donativos" de los tenedores de
bonos, pero era una locura asi como una falta de equidad tratar
de implantar un sistema de finanzas del Estado que implicara
pagar la mayor parte de los ingresos publicos en asuntos comple-
amente 1lmproductives. Seguramente era mejor que esas cantida-
des se distribuyeran ecomo "donativos" que el que no se distribu-

eran pare nada. Pero hubiera sido todavia mucho mejor distri-
%uir;as en una forma en que ademas se obtuvieran resultados pro-
ductivos. ~

Sin embargo, encontrar trabajo para los cesantes es asunto
mis costoso directo e inmediato, que conservarlos ociosos, por-
que se les tendria que pagar mas si tuvieran qué hacer trabajo
eficiente y ademas habria el costo adicional de materiales para
que trabajaran. Pero ba o este principio siempre es mds costoso
Eroduclr algo %ue no producir, porgue el cdlculo no toma en cuen-

@ el valor del producto. La suposicidén es que encontrar trabajo
es labor de la industria privada y que el kstado no puede hacer
algo para competir con dicha industria y nacer mds dificil la ta-
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rea.

~ ¢Pero qué sucederia si, no obstante ia abstinencia del Es-
tado, la industria privada fracasare en esta tarea? Necesaria-
mente el kstado se ve obligado a sostener a los cesantes, perc
el hecho de que son cesantes significa que la industria privada
estd produciéndo menos de lo que podria y que su verdadera capa-
cidad de contribucion se ha reducido. 5in eémbargo, si el kstado
tiene que sostener a los cesantes debe de imponer contribuclones
adicionales o consegulr prestados los fondos necesariocs. layores
impuestos pueden deprimir a la industria todavia mas; consezir
restado para los gastos corrientes.significa un presupuesto
falto de equilibrio. Jueda sodo la alternativa de pedir prestado
a cuenta de capital, gero esto solo puede ser finanza sodlida si
se crean verdaderos activos con el dinero obtenido en préstamo.
Activos reales pueden crearse solamente usando « los cesantes
para producir cosas utiles. Conseguir prestadc para este fin, es
conveniente ya sea que el fistado use despues el dineruv directa-
mente para proporcionar empleo o indirectamente haciendo pedi-
dos para mercancias a las 1ndustrias privadas.

_ Es més racional - el unico camino racional - porque (a) en
tiempos de depresidm el dinero puede conseguirse a tipos muy
bajos de interés, y (b) los préstamos hechos al Estado llevan
a actividad los fondos ociosos y meyora las inversiones privadas.

oin qué, pues, deberia gastar el fistado el dinero obtenido

gor medio de prestamos? Primero y mas naturalmente, en trabajos

e construccion directamente repmoductivos - sobre todo casas,
desagilies de terrenos, mejoras icolas. Segundo en trabajos
indirectamente reproductivos tales como caminos. lercero en tra-
bajos destinados para elevar los standards sociales de la na-
cion y de esta manera mejorar su capacidad productiga y cultural,
v.Z. escuelas, planificacion, parques de recreo y jardines. Luar-
10 en %randes planes para la reccnstruccidn de industrias actual-
mente de propiedad privada, tales como electrificacion de ferro-
carriles, reorganizacion de fuyerza productiva en las minas de
carbén, la industria de algoddn, la manufactura de hierro y
@Cero y otros negocios y servicios que necesiten ayuda. Hay
muchas maneras de gastar el dinero una vez que se admita que
hay que gastarlo. Sobre este asunto no necesita hablar “nds
en este folleto. Bastante he hablado asi como otros muchos es-
critores.

#inalmente es injustificable y desastroso en tiempos de de-
resion interrumpir el desarrollo normal de los servicios socia-
es. kl equilibrio presupuestal asl obtenido se compra a un

costo demasiadu elevado e implica ademas grandes resultados eco-
nomicos desfavorables. Resulta contrario a sus fines inmediatos
aumentando ia depresion en todo el campo industrial. Es mucho
me, or incurrir en un déticit del presupuesto durante la emergen-
cia, que equilibrar el presupuesto & este costo. 0, si esto pa-
rece una posibilidad poco conveniente, es preferible una reduc-
cion de los intereses de la deuda a un desfalco con respecto a
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la salubridad y educacion de la comunidad.

La politica de "economia" es errénea en principio y en la

Préctica. El unico caso para ello = lainecesidad de ‘evitar una
carrera de la libra" - desaparecid ta&m pronto,comu la Uran Bre-
tana abandond el talén de oro, es de€ir, ante8 de que se hubie-

r'd

ran introducido la mayor parte de las ultimas ™economius"

actualmente no tememos un escape del oro, y si el efecto
de los gustos del kistado fuera el de subir los precios y los
tipos de intereses, la mayor pastedel puecbloconsideraria ésto
como una bendicidn mas bien dli® eomo una maidieidn. Nuestras ac-
tuales dificultades no se deben a falta de dinero o de recursos
productivos porque tenemos mna gran parte de ambos en estado de
ociosidad. oSe deben al fracaso %g usar nuestro dinero y nuestros
recursos, - un Ifracaso grandemente agravado por la “"economia"
gublica a que hemos recurrido, tan imprudentemente. No volvamos
le ninguna manera a la condicién de gastar grandes cantidades
de dinero para el gostenimiento de obrerés ociosvs. Eso seria
una locura. Pero, €nivez de hacer de la abstinencia un Dios,
valerosamente usemog el crédito publico tanto direct<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>