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: :Bnrchl Correspondencs, Tna N‘t“v\ YOM\( TiMxs,
MEXICO CITY} June 30—The
. numerous articlgs that have ap-

.pearcd in the A er‘icgn press call-
~ ‘Ing attention t(:]‘{ho activitles in

v Moxico of potential enemies of the

R . : .':_--‘-.‘,‘:";"-"'v.. . - :
s L& LagunaiCompany or the\lera-

‘United States hate almost entirely
jneglected the Japaness, though
there is ampla evidence to show
that they also arg actively at work
" and that thelr influence in many
fields s growing. -
The Jepaness have parhaps been
+ overlackeqd beca,ufqe they are oper-
- Rifng.with great prudence ard ha}'é
reken the necesgd;y precautions to
'att:zz-st. as I!itle‘gx‘%ptfcc 3 posalble.
An'impartlal examiostion, af ‘tha
- ohservabla facty, f}bo‘.vev;r! “mnd"iar
study of }t\-l*.irf»ﬂd-é"ziju;t.i‘ntx ,.»th&‘kt : c'ari'i
Be drawn from thain, ldave  gmeli]
doudr re ¢

% that'the  Japaneys ' are 1Of
thelr way ‘tawnrd ikecoming’ formi-
dakla. trade “Tivals “of the United

St é.-&nsi_émg?ﬁomxwk_#r-‘
Inglfor the “evdn{

country; may oneiday find herself
~rat war with Americs, L .
v Japanesa gétiﬁiﬁ!es In Mexico fall
under thres maini heads: commers
~clal, oll nnd'dtmftégic.' It s worth-

uality that their |

T

! .while to examind pach one of,these:
fo turn;-. . r IR 1 3

PN ,
1‘ :
N

cruzana Compeny, Dr, Tzuru is be-
lieved to be:thel.unsesh thaster of
them both. He E’n sald to send re-
| ports not: only tb G. Fujihara, the
. prastdent of . thq -parent- company,
‘but also to a centnin S, akashimg

nd a certain. H.| Tsut reputed-
i{- connédct‘%d 'with the Japanese
arImy and Navy [Departpients, '
{'The Veracruzina  company' has
been ;successful |in :obtaining drill-
ing permits frcm tHe Mexican Gov-
ernment, ‘whereas ‘similar 'permits
have ' been consistentlyj. refused,
since ‘the expropriationof -the Qil
Industry over two years ago, to the
other foreign companies - that are
still. allowed to operata in Mexico.
The drilling i permits "are obtalned
for ' the Verfacruzana company
‘through the good offices of a for-
,mer president of} the- company who
Is-an under-secretary .in the . Car-

f , eight years betwaen 1931 !and.1938

denns gavernment. | |

t

Now Drllling by Verncruzana

Up to the end of last year, the
Veracruzana company was drilling
jin thse San Carlos area of the
Isthmus of Tehuantepec, A/ flcld
that had been thoroughly prospect-
ed by the International Oil Com-
pany, an ‘American ‘concern, add
abandoned as incapable of produc-
in§ oil in remunerative quantities.,

ow Veracruzana's efforts are
concentrated in the Jopoy and the
Tamismolén zones of the Tampico
area, which were also abandoned
some years ago by American com-
panies becausa_their ol! prospects
wera non-¢commerclal] Veracruzana
has drilled or s drilling six wells
in the Jopoy zona and seven.in the
Tamismolén zone. Of the six that
have been completed so. far, four
turned out to be completely dry and
‘two are non-commercial producers.

Considerable , mystery’ surrounds
the activities of the Japanese in tha |
Mexican oil flelds. They have so
far spent almost $3,000,000 in walls
situated in areas known not to con-
tain ‘enough, oil to return a profit
on the capital sunk into them, yet
Tokyo seems willing to continue
sending money to drill yet more.,
-Nobody oontasts the right of the
‘Japanese, if they so wish, to spend.
good money in digging dry holes in
the ground, but the enterprise on
which they are engaged is so pat-
entiy -unprofitable that some people
dare wondoring whether the Japan-
eso oll actlvities on the Gulf Coasat
are not & mere dlind Intended to
distract attontion from activities of
a totelly diffcrent nature. on thae
i Atlantic Const. And this brings up
"the question of Japanesa strategic
activilics, [ . ' |
: ‘ COMME}RC!AL' P
' Mexico !s. on the whole,“a com-
parativeiy poor go:untry and, there-]
fore, ¢ne {n .whjch the initlal cost
rather than thq Intrinsioc worth of
any article ls, the| main considéra-
tion for the purchaser.- .Tl'}'e United
- States, owing to its nearness, sup-
"plies, well over ‘half of Mexican im-

portaticns, but Mexico has in past
' yeals alse been algoo‘d'-_gm, rket for
- goods ; of "the cheaper' sort from
. Great, Britaln, Fx‘-ance,.-‘,‘- ermany,
{Italy, Sweden and Japan.‘l b
~ Japan, has been |obtaining #n in-
i ereasing share.of Mexicanitrade, as
' 45 shown by the ‘{fact that .in the

. (the ~last: xear -far{'which jcomplete
. statistics: !are: 'a ailable) United

Stales  -exportations |'to!{' Mexico,
.‘caleulated jin. dollars, ‘were almost
- ‘exactly-dofbled,  whereas ‘Japanese
- exports 1o, Mexico |Increased almost
_.elghtfold.'{ Rayon/ toys,s electrical!
".,equipment; small machines and the
"tke tigured;prominently among the

" igooda- svupﬁlile,d-‘ byl Japan.,
IS R LI et SR A I

'+ Japanebe! Efforts Organlzed
. The Eu‘répean-vﬁar ‘has. given|the
Japanese’ ‘-f!.héir great chamnce, iand
they arev,'.}?aving o effort,untried
- to seize it.; Germany and. Italy can
send no goods across the Qcean,
+ whila Great Britain, France and
Sweden have ' of necessity ‘been
obliged to icut down their exporta-
.tions, Jap‘an looks forward,, there-
. fore; to slipping Ynobtrusively but
securely from the slxth into the sac-
¢+ ond place,! immedlately after the
‘United States, in the list of export-
-ersg to Mexico.  \.| o

. anesa..radio station had been dis-
- covered in & little town nean Guay-
mas, tand anotHer near Mexico City
wag raided last .October by the !

Signs of the Increasing Interest
that Mexico “has for Japan are to
e seen in a Japanzse_ Chamber of
Commearce and a permanent exhibi-

. tion of Japanese goods, which are
being organized in Mexico City; in
the growing activity of Japanese
commercial firms, and {n the visit,
& couple of montha ago, of a Mexi-

.can trade commission to Japan. -

- The.motive force:behind Japanese
commercial. penetration in Mexico
I3 a certemin Dr. Tzuru, who Mexi-

- canized his'namse to Df. Turo when
he became  a ;naturalized’ Mexican
citizen. He. is general manager of

, the Compahia Internacional = de

‘Comeféioy: a’ company introducing :

" Japaricse /pharmaceutical \ products

' into: Mexica, and . controls seygn or!

L.aight ;other’ commercial comanies |
that' employ’-about 200 ‘“Japanese |

Selerkg e T T

; " STRATEGIC . )

The West Coast is tha principal
center of Japaness population in
Mexico, the total of which has been
estimated as high as 30,000, though
this figure is probably exaggerated.
What is certain is that the Jap-
-anese arp constantly increasing in
numbers, They ars on good terms
with the Mexicans, often intermar-
rying with them and in many cases
taking Mexican citizenship. On the
West Coast, also, is the headquar-
ters of the Japanese fishing fleet,
about which miany disturbing re-
ports have been circulating. , = .~

The Japanese fishing = fleet. in’
Mexican waters is supposedly com-
posed of ebout twenty vessels. but.
in reality of a greater number, It!
belorgs to the Kaishan Company, |
80 per cent of the stack 07 which |
[{s owned by the Japansse Govern-!
‘Inent. The Ships are mostly former :
British coast guard vessels, aver-r
aging about 650 tons, and are stecl- i
hulled and prowided with emplace- 5
ments for 3-inch guns and machine-
guns. They - ‘have powerfui |
radio equipment’ on board and are |
ifitted to carry torpedoes and|

mines,” More than one of them ig!
reported to have been observed |
taking soundings along tha shc-re~|
lines south of San Diego and else-!
where. ‘ i : oo

Stories of Japanese spiss are rife
all along the west coast of Mexico
and it has been noticed that the,
offices of the Japanese Consulate |
in;T{juana are a meeting placs for
mysterions Japanese, who congre-
gate there at intervals from several
neighboring Mexican States and
also from the United States. Arn-}
other rallying point for Japanese-
of ' uncertain oecupation is the of- |
fices [of the Japanese:tishing com- |
panylin Guaymas, State of‘Sonora.
i The Mexican press reported early
this Yyear that a clandestine Jap-|

: Mexican authorities. Several Jap-
;.a:léfel Settled on ‘the 'west coast
rowh land, including many .flat and
:level itracta that could, if necessity

rarose). be transformed at ~short |
‘notite into’ landing fields for air-
’pla.‘neg. . - K v ;
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JAPANESE ACTIVITY
[N MEXICO GROWIN

Survey Shows Rising Interes
Including Qil, as War Cuts
Latins’ European Market

STRATEG!C FACTORS NOTE!

Mexicans Visiting Tokyo Foun
Their Politics a Concern—
Local Officials Cautious

£peclal Correspondence, THE NEW YORK TIME!

MEXICO CITY, June 30-Th
numerous articles that have aj
peared in the American press cal
ing attention to the activities 1
Mexico of potential enemies of th
United States have almost entirel
neglected the Japanese, thoug
there is ample evidence to shon
that they also are actively at wor
and that their influence in man
fields is growing.

"The Japaness have perhaps bee

La Laguna Company or the Vera-
cruzana Company, Dr, Tzuru is be-
lieved to be the unseen master of
them both. He is said to send re-
ports not only to G. Fujihara, the
president of the parent company,
but also to a certain S, Nakashima
and a certain H. Tsutsida, reputed-
ly connected with the Japanese
Army and Navy Departments,

The Veracruzana company has
been successful in obtaining drill-
ing permits from the Mexican Gov-
ernment, whereas similar permits
have been consistently refused,
since the expropriation of the oil
industry over two years ago, to the
other foreign companies that are
still allowed to operate in MexXxico.
The drilling permits are obtained
for the Veracruzana company
through the good offices of a for-
mer president of the company who
is an under-secretary in the Car-
denas government.

New Drllling by Veracruzana

Up to the end of last year, the
Veracruzana company was drilling
in the San Carlos area of the
Isthmus of Tehuantepec, a {field
that had been thoroughly prospect-
ed by the International Oil Com-
pany, an American concern, and
abandoned as incapable of produc-
ing oil in remunerative quantities.

Now Veracruzana's efforts are
concentrated in the Jopoy and the
Tamismolon zones of the Tampico
area, which were also abandoned
some years ago by American com-
panies because their oil prospects

overlooked because they are opel :
were non-commercial, Veracruzana

ating with great prudence and Lav
taken the necessary precautions t
attract as little notice &8s possible
An impartial examination of th
observable facts, however, and !
study of the deductions that ca
be drawn from them, leave smal
doubt that the Japanese are o)

their way toward becoming formi
dable trade rivals of the Unite«
States and are, moreover, prepar
ing- for the eventuality that thel
country may one day find hersel
at war with America.

Japanese activities Iin Mexico fal
under three main heads: commer
cial, oil and strategle. It iz wort!
while to examine each one of thest
in turn.

COMMERCIAL

Mexico 18, on the whole, a com
paratively po-r country and, there
fore, one in which the initial cosi
rather than the intrinsic worth o
any article is the main considera
tion for the purchaser. The Unitec
States, owing to its nearness, sup
plies well over half of Mexican im-
portations, but Mexico has in pasi
years also been a good market foi
gooda of the cheaper sort from
Great Britain, France, Germany,

Italy, Sweden and Japan.

Japan has been obtaining an in-
creasing share of Mexican trade, as
is shown by the fact that in the
eight years between 1931 and 193¢
(the last year for which complate
statistics are available) United
States exportations to Mexico,
calculated in dollars, were almost
exactly doubled, whereas Japanese
exports to Mexico increased almost
eightfold. Rayon, toys, electrical
equipment, small machines and the
like figured prominently among the
goods supplied by Japan.

Japanese Efforts Organized

The European war has given the
Japanese their great chance, and
they are leaving no effor{ untried
to seize it. Germany and Italy can
send no goods across the ocean,
while Great Britain, France and
Sweden have of necessity been
obliged to cut down their exporta-
tions. Japan looks forward, there-
fore, to slipping unobtrusively but
securely from the sixth into the sec-
ond place, immediately after the
United States, in the list of export-

mvem b Afavien

has drilled or is drilling six wells
in the Jopoy zone and seven in the
Tamismolon zone. Of the six that
have been completed so far, four
turned out to be completely dry and
two are non-commercial producers.

Considerable mystery surrounds
the activities of the Japanese in the
Mexican oil fields. They have So

far spent almost $3,000,000 in wells
situated Iin areas known not to con-
tain enough oil to return a profit
on the capital sunk into them, yet
Tokyo seems willing to continue
sending money to drill yet more.
Nobody contests the right of the
Japanese, if they so wish, to spend
good money in digging dry holes in
the ground, but the enterprise on
which they are engaged is so pat-
ently unprofitable that some people
are wondering whether the Japan-
esa oil activities on the Gulf Coast
are not a mere blind intended to
distract attention from activities of
a totally different nature on the
Atlantic Coast. And this brings up
the question of Japanese strategic
activities.

STRATEGIC

The West Coast is the principal
center of Japanese population in
Mexico, the total of which has been
estimated as high as 30,000, though
this figure is probably exaggerated.
What is certain is that the Jap-
anese are constantly inereasing in
numbers. They are on good terms
with the Mexicans, often intermar-
rying with them and in many cases
taking Mexican citizenship. On the
West Coast, also, is the headquar-
ters of the Japanese fishing fleet,
about which many disturbing re-
ports have been circulating.

The Japanese Tfishing fleet in
Mexican waters is supposedly com-
posed of about twenty vessels, but
in reality of a greater number. It
belongs to the Kaishan Company,
80 per cent of the stock of which
is owned by the Japanese Govern-
ment. The ships are mostly former
British coast guard vessels, aver-
aging about 650 tons, and are steel-
hulled and provided with emplace-
ments for 3-inch guns and machine-
guns. They all have powerful
radio equipment on board and are
fitted to carry torpedoes and
mines. More than one of them ig
reported to have been observed
taking soundings along the shore-
lines south of San Diego and else-
wnere.

Stories of Japaneso spies are rife
all along the west coast of Mexlico
and it has been noticed that the

¢ ¢ Increasing f(nterest offices of the .'apanese Conaulate
thsalt:gnlssfegifcoﬂh“ for Japan are to in Tijuana arc a meeting place for
_ X Japanese Chamber of mysterious Japanese, who cCongre-
b_e seenl In and a permanent exhibi- Eate there at intervals from soveral
lion of Jr anese goods. which are neighboring Mexican States and
being organized in Mexico City; in 8lso from the United States. An-
the growing activity of Japanese Other rallying point for Japanese
commercial firms, and in the visit, of uncertain occupation is the of-
a couple of months ago, of a Mexi- fices of the Japancse fishing com-
can trade commission to Japan. pany in Guaymas, State of Sonora.
The motive force behind Japanese Tho Mexican press reported carly
commercial penctration in Mexico this yenr that a clandestine Jap-
is a certain Dr. Tzuru, who Mexi- Anese radio station had been dis-
canized his name to Dr. Turo when €overed in a little town near Guay-
he becamo a naturalized Mexican ™as, and another near Mexico City
citizen. He iz general manager of Was raided last October by the
the Compania Internacional de 2exican authorities. Several Jap-
Comercio, a company introducing anes¢ scttled on the west coast
Japancse pharmaceutical prOdUCl—S own Jand. )ncluding many fiat and

into Mexico, and controls seven or level tracts that could, if nccessity

eight other commercial companies 210se,
about 200 Japanese

that ecmploy
clerks.

He has recently extended his in-

terests to mining—hitherto a virtual
United States monopoly—through
tho Turo Mining Company, with in-
congpicuous offices in . Isabel la
Catolica, 85. This company ships
lJead to Japan and s interested §n
obtaining concessions for coal, cop-
per, mercury and jron mines. It
has a number of scouts on the look-
out for mining concessions and
possesses in Mexico City as fine a
collection of samples and statistics

relating to Mexican mining produe-
tion and prospectas ax can oe found

anviwhera in the Revpublic.

The Japanese are rlso in negotia-
tions with the Mexican Government
to take over an iron-mining con-
cession in Las Truchas, State of
Michoacan, formerly belonging to
Bethlehem Steel and abandoned by
this company because unprofitable.

The expansion of Japanese com-
mercial interests in Mexico s, of
course, perf{cctly legitimate, though
it seemsx to form part of a well-
organized plan of penetration that
undoubtedly has certain polltical
and probably also certain strategic
aspects. It is, iIn any case, na
Phenomenon that American busi-
ness should find §t well worth
while to watch. lest the commercial
advantages that may derive from
the European situation should be
reaped by another natlon.

: be transformed at short
notice imto landing fields for alr-
planex.

Of interest is also the fact that
the Mitsui Company and the Iwaf
Company, two powerful Japanese
organizations representad in Mex-
iqo by S. Nagabuchi and T. Ju-
nicho, aro in ncgotiations with the
Mexican Government to obtain a
concession to work =zalt deposits on
the coast of Baja, California. The
salt deposits adjoin the Bay of Ojo
de Liebre, which offers safe anchor-
age for frcighters of any size, but
thg Japanese nevertheless wish to
build a railroad to tho Bay of San

Bartolo, over fifty miles nway down
the coast.

Project Appecars Costly

No commercial reason for such a
ratlroad is evident, and it is more-
over remarked that the Japanecse
propose to invest in tho enterprise
2 sum amounting to about 40 per
cent of the total value of the de-
positas they wish to exploit,

Perhaps the explanation is to be
foun.d in the fact that San Bartolo
is situated right across the Bay
and the Peninsula of California
from Guaymas, the headquarters of
the Japanese fishing fleet. The
uses to which a rajlroad might be
put, if the Japancse vessels in Mex-
lc:gn waters were pursuing other
things besides fish, hardly noeds to
be explained.

It is =lso perhaps worth mention-
ing that more than one of the mem-

olL

Two Japanese companies are par-
ticularly prominent where Mexican
oil is concerned: the la Laguna
Company, which buys Poza ERica
crude on behalf of the Japaneseo
Government, and the Compahia
Petrolera Veracruzana, which js at
present engaged on an cxtensive
drilling program in the Pdénuceo
area. It is common knowledge that
these two companies, though-+incor-
porated under Mexican law, have
been formed with Japanese capital,
and this point iz borne out by the
fact that most of their clerical staff
ls composed of Japaneso. The two
companies work hand in glove, the
La Laguna giving financial support
to the Veracruzana, and both have
their offices in the same building in
Izabel la Catélica, 85.

Part of thae capital for the opera-
tiong of these two Japanese com-
panies is understood to have been
contributed by the Oji Paper Manu-
facturing Company of Tokvo. whose
president, G. Fujlhara, is a man of
great influence in Japan.

Though he does not appear on
the board of directors of either the

bers of the Mexican trade commis-
sion that visited Japan a couple of
months ago, was surprised to find
that the Japancse were far more
anxious to discusg politics than
trade. The Japanese showed a par-
ticular interes: in the relations be-
tween Mexico and the United States
and made no secret of the fact that
the aspect of Mexico that drew
them most was not that of a coun-
try with which to do business,. but
that of a fruitful field for political
penetration.

Neutral observers in Mexico are
unhesitatingly of opinion that the
Japanese, in addition to pursuing a
vigorous policy of commercial con-
quest, are engaged In activities
whose full scope and Importance
will be seen only in the event that
the war at present ravaging Europe
should sapread to the Americas.
There i3 reason to believe, on the
other hand, that the Mexican au-
thorities are keeping their eye on
the Japanese, and are adopting the
SAame precautionary and preventive
measure, In accordance with the
principles of continental solidarity,
that have been taken in the case
of other suspicious foreigners.

Ehe New York imes
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Including Qil, as War Cuts
Latins’ European Market

STRATEG!C FACTORS NOTE!

Mexicans Visiting Tokyo Foun
Their Politics a Concern—
Local Officials Cautious

Zpecial Correspondence, THE NEW YORK TDME!

MEXICO CITY, June 30—Th
numerous articles that have =a)
peared in the American press cal
ing attention to the activities 1
Mexico of potential enemies of th
United States have almost entirel
neglected the Japanese, thoug
there is ample evidence to sho
that they also are actively at wor.
and that their influence in man
fields is growing.

The Japanese have perhaps bee
overlooked because they are ope:
ating with great prudence and Lav
taken the nccessary precautions t
attract as little notice s possible
An impartial examination of th
observable facts, however, and !
study of the deductions that ca;
be drawn from them, leave smal
doubt that the Japanese are 0!
their way toward becoming formi
dable trade rivals of the Unite
States and are, moreover, prepar
ing- for the eventuality that theti
country may one day find hersel
at war with America.

Japanese activities in Mexico fal
under three main heads: commer
cial, oil and strategie. It is wort?
while to examine each one of thest

in turn.
COMMERCIAL

Mexico is, on the whole, a com
paratively po-r country and, there
fore, one in which the initial cos!
rather than the intrinsic worth o:
any article is the main considera
tion for the purchaser. The Unitec
States, owing to its nearness, sup
plies well over half of Mexican im-
portations, but Mexico has in pasi
years also been a good market fo:
goods of the cheaper sort Ifrom
Great Britain, France, Germany,

Italy, Sweden and Japan.

Japan has been obtaining an in:
creasing share of Mexican trade, as
is shown by the fact that in the
eight years between 1931 and 193¢
(the last year for which complate
statistics are available) United
States exportations to 1Mexico,
calculated in dollars, were almost
exactly doubled, whereas Japanese
exports to Mexico increased almost
eightfold. Rayon, toys, electrical
equipment, small machines and the
like figured prominently among the
goods supplied by Japan.

Japanese Efforts Organized

The European war has given the
Japanese their great chance, and
they are leaving no effort untried
to seize it. Germany and Italy can
send no goods across the ocean,
svhile Great Britain, ¥rance and
Sweden have of necessity been
obliged to cut down their exporta-
tions. Japan looks forward, there-
fore, to slipping unobtrusively but
securely from the sixth into the sec-
ond place, immediately after the
United States, in the list of export-

~ v & lﬂ'n\’if‘ﬂ

La Laguna Company or the Vera-
cruzana. Company, Dr, Tzuru is be-
lieved to be the unseen master of
them both. He is said to send re-
ports not only to G. Fujihara, the
president of the parent company,
but also to a certain S, Nakashima
and a2 certain H. Tsutsida, reputed-
ly connected with the Japanese
Army and Navy Departments.

The Veracruzana company has
been successful in obtaining drill-
ing permits from the Mexican Gov-
ernment, whereas sjmilar permits
have been consistently refused,
since the expropriation of the oil
industry over two years ago, to the
other foreign companies that are
still allowed to operate in Mexico.
The drilling permits are obtained
for the Veracruzana company
through the good offices of a for-
mer president of the company who
is an under-secretary in the Car-
denas government.

New Drilling by Veracruzana

Up to the end of last year, the
Veracruzana company was drilling
in the San Carlos area of the
Isthmus of Tehuantepec, a field
that had been thoroughly prospect-
ed by the International Qil Com-
pany, an American concern, and
abandoned as incapable of produc-
ing oil in remunerative quantities.

Now Veracruzana's efforts are
concenfrated in the Jopoy and the
Tamismolon zones of the Tampico
area, which were also abandoned
some years ago by American com-
panies because their oil prospects
were non-commercial. Veracruzana
has drilled or is drilling six wells
in the Jopoy zone and seven in the
Tamismolon zone. Of the six that
have been completed so far, four
turned out to be completely dry and
two are non-commercial producers.

Considerable mystery surrounds
the activities of the Japanese in the
Mexican oil fields. They have so
far spent almost $3,000,000 in wells
situated in areas known not to con-
fain enough oil to return a profit
on the capital sunk into them, yet
Tokyo seems willing to continue
gsending money to drill yet more.
Nobody contests the right of the
Japanese, If they so wish, to spend
good money in digging dry holes in
the ground, but the enterprise on
which they are engaged is so pat-
ently unprofitable that some people
are wondering whether the Japan-
esa oil activities on the Gulf Coast
are not a mere blind intended to
distract attention from activities of
a totally different nature on the
Atlantic Coast. And this brings up
the question of Japanese strategic
activities.

STRATEGIC

The West Coast is the principal
center of Japanese population in
Mexico, the total of which has been
estimated as high as 30,000, though
this figure is probably exaggerated.
What is certain is that the Jap-
anese are constantly increasing in
numbers. They are on good terms
with the Mexicans, often intermar-
rying with them and in many cases
taking Mexican citizenship. On the
West Coast, also, is the headquar-
ters of the Japanese fishing fleet,
about which many disturbing re-
ports have been circulating.

The Japanese fishing fleet in
Mexican waters is supposedly com-
posed of about twenty vessels, but
in reality of a greater number. It
belongs to the Kaishan Company,
80 per cent of the stock of which
is owned by the Japanese Govern-
ment. The ships are mostly former
British coast guard vessels, aver-
aging about 650 tons, and are steel-
hulled and provided with emplace-
ments for 3-inch guns and machine-
guns. They all have powerful
radio equipment on board and are
fitted tc carry torpedoes aqd
mines. More than one of them 1is
reported to have been observed
taking soundings along the shore-
lines south of San Diego and else-
where.

Stories of Japanese spies are rife
all along the west coast of Mexico
and it has been noticed that the

offices of the .Tapanese Consulate
in Tijuana are a meeting place for
mysterious Japanese, who congre-
gate there at intervals from several
neighboring Mexican States and
also from the United States. An-
other rallying point for Japanese
of uncertain occupation is the of-
fices of the Japanese fishing com-
pany in Guaymas, State of Sonora.

The Alexican press reported early
this year that a clandestine Jap-
anese radio station had been dis-
covered in a little town near Guay-
mas, and another near Mexico City
wag raided last October by the
Mexican authorities. Several Jap-
anese settled on the west coast
own Jand, including many flat and
level tracts that could, if necessity
arose, be transformed at short
notice into landing fields for air-
blanes,

Of interest i3 also the fact that
the Mitsui Company and the Iwai
Company, two powerful Japanese
organizations represented in Mex-
ico by S. Nagabuchi and T. Ju-
nicho, are in negotiations with the
Mexican Government to obtain a
concession to work salt deposits on
the coast of Baja, California. The
salt deposits adjoin the Bay of Ojo
de Liebre, which offers safe anchor-
age for freighters of any size, but
the Japanese nevertheless iwish to
build a railroad to the Bay of San
Bartolo, over fifty miles away down
the coast.

Project Appears Costly

No commercial reason for such a
railroad is evident, and it is more-
over remarked that the Japanese
propose to invest in the enterprise
a sum amounting to about 40 per
cent of the total value of the de-
posits they wish to exploit,

Perhaps the explanation is to be
found in the fact that San Bartolo
13 situated right across the Bay

Signs of the Increasing interest
that Mexico has for Japan are to
be seen in a Japanese Chamber of
Commerce and a permanent exhibi-
tion of Japanese goods, which are
being organized in Mexico City; in
the growing activity of Japanese
commercial firms, and in the visit,
a couple of months ago, of a Mexi-
can trade commission to Japan.

The motive force behind Japanese
commercial penetration in Mexico
is a certain Dr, Tzuru, who Mexi-
canized his name to Dr. Turo when
he became a naturalized Mexican
citizen. He is general manager of
the Compania Internacional de
Comercio, a company introducing
Japanese pharmaceutical products
into Mexico, and controls seven or
eight other commercial companies
that employ about 200 Japanese
clerks.

He has recently extended his in-
terests to mining—hitherto a virtual
United States monopoly—through
the Turo Mining Company, with in-
conspicuous offices in . Isabel la
Catolica, 85. This company ships
lead to Japan and is interested in
obtaining concessions for coal, cop-
per, mercury and iron mines. It
has a number of scouts on the look-
out for mining concessions and
possesses in Mexico City as fine a
collection of samples and statistics
rTelating to Mexican mining produc-
tion and prospects as can be found

anvwhere in the Revpublic.
The Japanese are also in negotia-

tions with the Mexican Government
to take over an iron-mining con-
cession in Las Truchas, State of
Michoacan, formerly belonging to
Bethlehem Steel and abandoned by
this company because unprofitable.

The expansion of Japanese com-
mercial interests in Mexico is, of
course, perfectly legitimate, though
it seems to form part of a2 well-

organized plan of penetration that
undoubtedly has certain political
and probably also certain strategic
a
Phenomenon that American busi-
worth
while to watch, lest the commercial
advantages that may derive from

the European situation should be

aspects. It is, in any case,

ness should find it well

reaped by another nation,

OIL

Two Japanese companies are par-
ticularly prominent where Mexican
oil is concerned: the La Laguna
Company, which buys ‘Poza Rica
crude on behalf of the Japanese
Government, and the Compania
Petrolera Veracruzana, which is at
present engaged on an extensive
drilling program in the Panuco
area. It is common knowledge that
these two companies, thoughe+incor-
porated under Mexican law, have
been formed with Japanese capital,
and this point is borne out by the
fact that maoast of their clerical staff
is composed of Japanese. The two
companies work hand in glove, the
La Laguna giving financial support
to the Veracruzana, and both havae
their offices in the same building in
Isabel 1a Catolica, 85.

Part of the capital for the opera-
tions of these two Japanese com-
panies is understood to have been
contributed by the Oji Paper Manu-
factgring Company of Tokyo, whose
president, G. Fujihara, is 8 man of
great influence in Japan.

Though he does not appear on
the board of directors of either the

and the Peninsula of California
from Guaymas, the headquarters of
the Japanese fishing fleet. The
uses to which a railroad might be
put, if the Japanese vessels in Mex-
ican waters were pursuing other
things besides fish, hardly needs to
be explained,

It is also perhaps worth mention-
ing that more than one of the mem-
bers of the Mexican trade commis-
sion that visited Japan a couple of
months ago, was surprised to find
that the Japanese were far more
anxious to discuss politics than
trade. The Japanese showed a par-
ticular interest in the relations be-
tween Mexico and the United States
and made no secret of the fact that
the aspect of Mexico that drew
them most was not that of a coun-
try with which to do business,. but
that of a fruitful field for political
penetration.

Neutra]l observers in Mexico are
unhesitatingly of opinion that the
Japanese, in addition to pursuing a
vigorous policy of commercial con-
quest, are engaged in activities
whose full scope and importance
will be seen only in the event that
the war at present ravaging Europe
should spread to the Americas.
There is reason to believe, on the
other hand, that the Mexican au-
thorities are keeping their eye on
the Japanese, and are adopting the
same precautionary and preventive
measure, in accordance with the
principles of continental solidarity,
that have been taken in the case
of other suspicious foreigners.
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