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JAPANESE EXTRACTION IN MEXICO IS 5,146
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JAPANESE SECTION

Population

According to the most reliable figures available, there were 
prior to December 8, 1941 approximately 5,146 Japanese individuals in 
Mexico. .The following chart gives the distribution of these individuals 
by States and is broken dowrr to reflect their citizenship status:

Total 4136

Aguascalientes

Non-Naturaliz ed Naturaliz ed
Men Women Men Women

2 3
Baja California, N. D. 645 313 32 9Baje California, S. D. 9 2

✓ ■

Campeche —
Coahuila 173 92 16 3Colima 20 13 1Chiapas 100 67 .■

■ ■ ■■ 7 ... a.'.-.

3Chihuahua 195 134 9 3Federal District 326 221 29Durango . 20 ; 13 1 1 ‘
Guanajuato 12 7
Guerrero 7 8 2*Hidalgo ? 22 11 1
Jalisco 56 46 ■L r. 10Mexico 15 11 ’ . Z '3Michoacan 3 ■ ■■ 3
Morelos 3 i- ;< . >

Nayarit 20 8 ' 1 ; ' ’ — •
Nuevo Leon 20 16 ■/ 1 'Oaxaca 49 32 -

Puebla 8 .5’: :;2-^rip wiro
,Quintana Roo 2 Z ? • Ml

San Luis' Potosi 43 27 2Sinaloa 192 87 3Sonora 391 238 22 3
Tabasco 1 > --4 , .-•I 'Tamaulipas 93 59 10Tlaxcala
Veracruz 45 14
Yucatan. 25 12
Zacatecas —

' ■ 2497 f 1438 •--------- 162------- 39Sub-Totals 3934 201
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Ihe above figures, however, do not include the Japanese born in 
Mexico which are believed to number 1,011. The grand total is, therefore,





composed of the following groups : 

/

Aliens - 393b
Naturalized Citizens - 201
Citizens by Birth - 1011

With the exception of a limited number of «Japanese who aya
investors and professional men, the Japanese are pracH nallv all en­
gaged in retail business^ farming, and fishing,

Removal of Japanese ï /
Due to the large concentration of Japanese nationals in Baja 

California and on the West Coast of Mexico in close proximity to the 
centers of airplane production in California and valuable, oil fields and 
refineries,- it was deemed imperative that these individuals be. evacuated 
to the interior of Mexico. Accordingly, inJanuary, 19^2^ theMexican 
Government in cooperation with Arnerican authorities ordered that all 
Japanese bé removed from Baja California, the West Coast’bf Mexico and 
fromthe American border to a distance of at least sixty two and a half 
miles into the interior. The above evacuation program was carried 
out over a period of three months and a total of approximately 2,100 
persons wereremoved from the/stat^a pf Baja California, Colima, Sonora, 
Chihuahua,Sirialoa, Veracruz, ,"and Nayarit to ífexipó City andGúadaíajara. 
The evacuees are presentlyuhder thegsupërvision of the iEtópa^tbent of 
Gobernación and jaré relôàréeçl bn -paroleKafter régisteikng depart-
ment and- promising not to lèayë itKéjâB^ignatéâ area V^lhoü-jí^permission. 
As a result of the above iiifcarnal supervisionj.of Ithe^J^anejae eyàcuees 
there,have, been?some reports to the effect that the evacuation program 
hasjbeen ineffective in eliminating the potential threat to national 
security causedby Japanese concentrations.

It'is to be noted that át least one of the district leaders 
of .the alleged Japanese intelligencejprganizatlon, Ernesto Yanome, was 
among those who were evacuated fromÍNanz anillo, Colima.

■ ■ i'- •• x ■ ■ • ■ ■ i tixi ■ ’. • ■ • ' • ■ ■■In addition to the evacuation program, the Mexican Government 
has interned a number of Japanese were considered to be among the 
most dangerous in that country» | OnXÆ^trch 30, I9I4.2, a group of Japanese 
nationals including the district 10&9^r, Dr» Tsunesaburo Hasegawa, were 
arrested in Juarez, Chihuahua, and removed to Mexico City to be tried 
on espionage charges* On,June 9, 19Ü2, fifteen enemy aliens including 
nine Japanese were arrested in the state of Nayarit and sent to either 
Perote or the Islas Marias penal colony for iiïternméïrt. In the district 
of Tamaulipas, the Japanese leader, Dr* Ichinosuke Itohishi, iwas among 
the group interned for the duration., Si

Further action by the Mexican Government against Japanese 
nationals was taken on February 18, I?h2, when, in ah agreement with the 
Government of the United States, they sent 29 Japanese Consular and dip-* 
lomatic officials and their families, comprising a total of 53 in all, to 
Hot Springs, West Virginia, to await repatriation*
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REPUBLIC OF MEXICO
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On May 28, 19U2, the second group, consisting of 28 f amiit«», 
who volunteered for repatriation, left Mexico en route to West Virginia. 
Included in the first group were Captain Kyoho Hamanaka, Assistant 
Naval Attache, and Mr. &igeo Kuno, the Press Attache, whowerebelieved 
to be two of the leaders in the Japanese intelligence organj zation iw 
Mexico prior to their departure. In the second group was Dr. L. K. Ieda 
who was a district intelligence leader in the Sonora region.

The above actions by the Mexican Government have undoubtedly 
done a great, deal to lessen the effectiveness of the Japanese. ^ritaT^ 
organization which operated in Mexico prior to the .entrance of the United 
States into the war. Hie alleged organization is set forth below.

It has been reliably reported that the Japanese Legation, consist­
ing of 2? officers and employees, was the focal point for all Japanese 
espionage and propaganda activities in Mexico prior to their departure 
for the United States in? February, ,19112. . It is alleged that espionage 
efforts were concerned primarily with the collection of maritime information 
the raising of funds to be used fpr bribing Mexican officials/ and for 
the protection of Japanese commercial interestsby transferring their 
property to a "dunmy1* Mexican citizen who was deemed Reliable by Japan*»«*», 
The distribution of Japanese propaganda was also believed to be an important 
part of the Legation’s espionage work. ....

Captain Kyoho Hamanaka, the Assistant Naval Attabhe, was reliably 
reported to be in charge of the coilection of funda anri t.ha a.3q<wh-|y 
geographic and coastal information which he did through the Japanese leaders 
in the various regions of Mexico. These district leaders are believed to 
have been as follows:

pity State Leaders

Ciudad Juarez Chihuahua Dr. Tsuneasaburo Hasegawa
Heimosillo Sonora Dr. L. M. Iwamoto

Dr. L. K. leda

Manzanillo
(Repatriated May 28, 19h2)

Colima HachiróNàitoh' ■ Ernesto ïanome
Guadalajara Jalfsco Jesus Minakata
Monterrey Nuevo Leon Jóse Kutugata
Agujita Nuevo Leon . Francisco Yamashita
Tampico Tamaulipas Dr. Ichindsuke Konishi
San Luis Potosi San Luis Potosi

(intemeaj 
Tokiçhi Umara Baba

Some of Hamanaka’s lesser collaborators in collecting intelligence 
information were Roberto Bondo Kikiyoo and Matilde Makakawa Meki, who are 
located in Mazatlan^ Sinaloa# in the Tehuantepec arpaj the fol1owi ng two 
individuals are believed to be intelligence agents?





Mario Oguita

Japanese '«Fishing11 Activities
The Japanese fishing concession on the West Coast of Mexico 

provided Hamanaka with an excellent source of coastal information. 
During General Rodrigues' term as Governor of lower California, from 
192h-1928 the Japanese began to obtain fishing concessions on a large 
scale. It is believed that the Japanese boats plied all along.the coast 
from Ensenada to Acapulco as early as 1928. It is alleged that in 1932 
over 9OO fishing boats.were registered with the Mexican Bureau of 
Fishermen and that 95$ of them were operated by Japanese. Most of these 
boats were powered by motors and ranged from 60 to 300 feet in length. 
It is further alleged that nearly all of these boats carried wireless 
sets, with which they were able to communicatewith land stations and 
with submarines at sea. The stations with which Japanese fishing boats 
allegedly communicated were reported to be as follows :

1. A station owned by Federico Ferreira, located east
of Tijuana on property adjoining that of the broadcasting 
station XEMOs This radio was said to have a 1, f>00 watt, 
ail band short-wave transmitter, operating with a high 
directional beam, antenna.’ Its call letters were reported 
as XE2aH. It functioned in amateur communication between 
Europe, South America, Panama and the Orient and service 
communication traffic and fishing boats,

2. Station XE2A1, located in the offices of a cannery in
Ensenaçia with a 2,000 watt, all band short-wave transmitter 
with high directional rotating antenna: This station 
functioned as acommunicative unit from shoreto fishing 
boats. '

3. A radio located at Sauzal at the private hacienda of General 
Rodriguéz: This radio is powered with a 1,000 watt, all band 
short-wave transmitter and no special call letters relative to 
it are known. It is used by the General and his aides in 
checking with the radio stations mentioned above.

h. There is a station located at Cape San Lucas on the tip of 
the Lower California Peninsula with a 1,000 watt, all band 
short-wave transmitter. No special call letters used by 
this station are known. It communicates with fishing boats 
operating in the Mexican waters and is owned by General 
Rodriguez. This station is also used by the Governor of 
the Southern District for official communications. These 
sets are said to be still in existence and are not licensed 
by the Mexican Government and do not qcpear on any govern­
mental list of licensed stations. General Rodriguez is said 
to have financed the stations, They were built by Federico 
Ferreira who is a member of the Mexican Diplomatic Corps. 
Ferreira is said to be interested in aviation and has 
contacts with the employees of the Consolidated Air Corps
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of San Diego, California. He. hps boasted of conversations 
by radio -with Tokyo, Manila, and other points in the Far 
East, as well as Berlin, Germany; Buenos Aires, Argentina; 
Lima, Peru and points in Brazil and Panama. It is known 
that station XEMO in Tijuana has been receiving messages 
from Colon, Panama' and Tokyo, Japan.

It is reliably reported that many of these fishing vessels continued to 
operate in areas in which fishing was known to be unprofitable, .and that 
their real purpose was mapping the coastal areas.

Activities of Captain Hamanaka
_it is known that during the period from February 8th to February 

13, 19h2, Captain Hamanaka employed three unidentified individuals "to 
study the load limits and resistance" ofvarious sections of the Mexico City- 
Laredo Highway. It was reported that, this group made a study relative to 
the damage which could be done by specified charges of high explosives in 
the indicated locations, and ,made calculations as tothe time necessary to 
clear the highway of debris caused by these explosions. ^Similar studies 
were made on the Mexico City-Laredo Railroad, bed between Valles, San Luis 
Potosi, and Cuesta del Diablo, Tamaulipas. It was further reported that 
initial surveys relative to the. above work had been carried put in May 
of 19hl, at which time they topk .-into consideration the damage that could 
be done as a result of landslides caused by the excessive rainfall 
during the late Spring of the year.

From a reliable source there was . obtained late in February of 
19U2 the alleged plan of invasion of Mexico by the Japanese, the data-»1«
of which are set forth in the section of this monograph devoted to Invasion. e

Further evidence of Hamanaka's activities was disclosed when 
blueprints relating to 1$ millimeter guns manufactured in the United States 
were found in a house at Calle Juan Escutia, #Jl Mexicp, D.F., which 
was a former residence of Hamanaka. . ' • . '' .

Being a member of the Japanese Legation, Hamanaka was in touch 
with the high command at Tokyo, andundoubtedly communicated «11 intelligence 
information, such as that illustratedabove, to the Japanese government. { 
The ulterior intentions of Haipaxiaka are further illustrated by the fact 
that he intended to arrange "for ■ a. substitute to depart from M«r-»r»r> in 
his place when the Japanese diplomats were expelled. It is known, however, .- 
that he was unsuccessful in - his effort and designated a Japan««« nan»d 
Mijasaka Kato, who operates a celluloid factory atAvenidaSan Antonio, 
#337, Mexico, D.F., to replace him as head of the Japanese'Intelligence 
Corps. Kato,, he believed, would.. n.ot, bp; expelled because he-lacked Hi pl 
status. It is presently believed, therefore, that Kato, is the coordinating 
force of Japanese activity, since the Legation was expelled and the 
intelligence work driven under cover.

It was further ascertained that Masao Yoshidcme, a Chancellor 
attached to the Japanese Legation, had similarly planned to send a 
substitute to Japan in his stead. This substitute was to be Dr. Tsuneasaburo
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Hasegawa of Avenida Juarez #313, Ciudad Juarez, Chihuahua. This plan 
has obviously been frustrated, inasmuch as Hasegawa was arrested by 
Mexican officials on March 1$, 1?U2 and is now interned in Mexico City.

Japanese Commercial Activities
'^e coordinator'of intelligence information in the commercial 

field was a prominent Japanese capitalist named Dr. Kisso Tsuru, who was 
second^m importance only to Captain. Hamanaka. Being a long time resident 

h® was wid0ly reported to be entrenched with many high Mexican 
officials and was known as the "fixer" for all Japanese commercial ventures. 
Tsuru, himself, was the organizer of a large number of «Japanese-financed 
oil and mining companies. He was also influential in a large Japanese drug

t>_x -i The first of the above mentioned oil companies was the Laguna 
Petroleum Company, which was legally organized on May 1U, 1?3U to explore 
and exploit Mexican oil lands. It was backed by the Pacific Petroleum! 
Company of Japan, which is an agency of the Japanese Navy. This company 
was granted a 95 year concession in the state of Veracruz and had a 
capital of one million pesos made up of ten thousand shares.

jn 1935 the Veracruzana Petroleum Company was organized in ’ 
Jalapa, Veracruz and had among its largeshareholders the following - 
individuals: . . .. .

Kisso Tsuru
Carlos Almazan
Jesús M. Villasenor *;
Gregorio Lima 
Augustin G. Palavicini
Pablo 0* Alarcon

Dr« Tsuru is known to have been the contact man and business 
co-conspirator in questionable deals with A. Z. Phillips, thé latter 
being a Mexican citizen who was arrested in I9I4I for attempting to 
deliver contraband mercury to a Japanese vessel in the Mexican port of 
Manzanillo. Phillips’ varied activities in regard to obtaining and 
delivering strategic materials to the Japanese have labelled him as being 
possibly the most dangerous Japanese collaborator in Mexico at the present 
4 L‘nfhillipS 13 obviously a« unscrupulous individual, inasmuch as he 
is willing to sell his services to anyone who will pay the price and
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Tn^oln^ ne naS no 4-oyalty whatever to his native countrv o t- a® ¿^arte^ted to “,!«“* to .OS***» «*at in^pada f“ P 
nor? p 3™®?llnS °f «eroury was carried out through his 
port Company and rn collaboration with the followdng^StJo^al

Germany. The 
American Export 
individuals.

, y._<QS^-Basurt.Q~4his brother-in-law) 
yTukio Nagamatsuj

Alexander Kleyff
Shorodu Nagabushi
General Francisco Mujica
Masao Fukamaphi

Federation

of strateglc^material his ^»"Pted deliver
Mexican officials It appears doubWuTat thl^tj^ Sit'b"*"»51^”* 
severe penalty. In the meantime Ka 4« V+ that he W111 £lven a
°£1^2 as again purchasing mercury in the vicSit/of Mont^^^v 
A detailed discussion of the abovTcSmercill aS^Xt°^r^> ^fico: 
a section devoted to A. Z. Ph-m ipg, “mercia± activities is given below in

Federation of Japanese Societies 
and disseminating Japanese^prooa^anda obtaining ^telligence information 
Assistance whfrh h«d^+! uP ag“da was the Japanese Committee of Mutual J 
Box “’d rV°St °fS’
Of Mexico, numbering thirtv-two inS r? £?he ^Po^ant cities 

the Japanese population were members of o^a^leal^innienced'h6 +m 
Federation. It is bellewH +ha+ +»,« \ .. -Least influenced by this
to maintain loyalty to the Japanese USed PP°PagAnda methodsall Japanese S need oful W ” pr0Tide a“=13t™<=- for

follows tc^r^ir^ S'Dt -

"When it is confirmed that the S/S Tatuta Marti will 
drop anchor in Manzanillo on the 19th of this month 
it has been decided that those persons able to 
SHPPort themselves should remain where they are 
retnS0?6 St W}iS tiW® find 11 Operative to ' 
™tura Jap^ and are able to cover the expenses 
of iit r P+13 OUld/otifF our Consulsup to the 8th 

this^month, explaining to him the reason for 
da^ng to return to Japan. The merits of the 
individual cases will be judged by the Consuls and 
. thereof will be communicated to the
individuals. Advise countrymen living in nearby 
regions. Signed Federation of Japanese Societies."

The addressees of these telegrams are listed belows 

Sociedad Japonesa p.o, Box #U1> CoatzaooalcoSj VeraoniJ
Ave. Colon #38, Orizaba, Veracruz

•’"-x
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not known but it is possible that the Japanese motion pictures of the 
bombing of Pearl Harbor, which have been shown in Mexico, were obtained 
through the influence of the Japanese Federation.

Sociedad Japonesa Box #28, Manzanillo, Colima
it n Box #39, Los Mochis, Sinaloa

it Box #179, Ciudad Obregon, Sonora
ft tt Box #U2, Tapachula, Chiapas

ti Miguel Lerdo #77, Veracruz, Veracruz
it N Box #113, San Luis Potosi, San Luis Potosi
h It Corner Aduana and Altamira, Tampico, 

Tamaulipas
n It Morelos #3h6, Monterrey, Nueva Leon
tt It Box #?2, Ciudad Juarez, Chihuahua
it tt Guerrero #118, Pachüca, Hidalgo
it * tt Box #221, Chihuahua, Chihuahua
it It Juarez #31|7, Guadalajara, Jalisco ’
n It Independencia #51, Culiacan, Sinaloa
It H Avenida Obregon #126, Nogales, Sonora
tt It Box #22, Hermosillo, Sonora
If It Calle Pesqueira #39, Navojoa, Sonora
it If Box #158, Mazatlan, Sinaloa
n H 5 de Mayo #15>2> Leon, Guanajuato
it It Box #23, Huxtla, Chiapas
n It Box #2, Minatitlan, Veracruz
H ft Box #9, Piedras Negras, Coahuila
If If Box #11, Ciudad Valles, Sari Luis Potosi
It If Santa Rosa 22, Muzquiz, Coahuila
it tt Ures, Sonora
n If Box #28, Agua Prieta, Sonora
n If Box #20, Escuincla, Chiapas
it It Clotes, Coahuila
it tt Palau, Coahuila
11 If Hidalgo #27, JesusCarranza, Veracruz
it tt Colonia Dublan, Chihuahua

The activities of the Federation since the outbreak of wär are

Dome! News Agency
' The official representative of the Japanese News Agency, "Dome!,"

named Sigeo Kuno was also the Press Attache of the Japanese Legation and 
was believed to have, been an active intelligence agent prior to his 
expulsion with the other consular officers in February of l9h2. One 
source reported that the Domei News Agency had introduced Japanese agents 
into Mexico by adding fifty reporters to its staff. This report was 
naxarx jerified-^It^is known, however, that, one,;Nakamura was an assistant uK W Is^srfbly- mFili Me^d.' ‘

Japanese - Nazi Cooperation
Mie Japanese Legation is believed to have had liaisons with the 

Gestapo in Mexico, possibly through the Japanese named .SekiSano, who was 
variously reported to be a Communist and a Nazi collaborator. It is 
definitely known, however, that Sano received his mail at one time through
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of the Japanese diplomats is riot definitely known, but it is believed 
to be continuing through undercover methods. It has been reported that 
Johann Fischer and Hugo Natus, well known Nazis, are administering the 
”affairs” of thè Japanese Legation. The possibility ispresent, therefore, 
that collaboration with Germany is continuing»

Japanese Cooperation with thè Falange -

Japanese cooperation with the Spanish Falange, while probably 
restricted in nature, is illustrated by the fact that Francisco Posada 
Diaz, a well known Falangist who owns the ”La Nacional” Dairy Products 
Company located in Mexico City, was reported to have presented himself 
to the Japanese Legation on the night of January 1U> 19hl, and removed 
from the premises a large quantity of objects and packages in a truck. 
This person is said to have made three trips with this truck and deposited 
all the objects remóved f^orn the Légation in his dairy products--plant. 
He is also said to have stored some of this material at his residence, 
located at Calle'Juana Ines de Cruz #99«

Francisco Diaz is said to;be an active member of the Spanish 
Falange, and utilizes his fleet of trucks for transporting material for 
the Falange to the variòùs towns in the vicinity of Mexico City.

Furthermore,severalof thè Japanese-owned businesses in 
Veracruz have recently been passed over to Falangist Spâfiiards"to prevent 
their seizure. Ownership is said to remain in Japanese hands and the 
transfer constitutes nothing more than a legal subterfu^ 
in point is that óf the business owned by Jose Yikihiro bf Calle Lerdo 
#26$, Veracruz, ÿèraérüzi w^ was reported sold to a well known Spanish 
Falangist. * : ' '' ' ' •

A further illustration of such cooperation is reflectedin the 
presentation of Jàpahèse pictures of the Pearl Harbor bombing referred to 
above, which were reported to be the property of Falange agents. The 
film allegedly was sent to Mexico by Falange agents in the Philippines 
and, appears to be the property of the Milit ary Inf ormation Service. The 
picture hàs been shown On f our known occasions, including' once at the home 
of Augusto Ibanez Serrano, head of the Falange in Mexico v

The above brief outline of the Japanese intelligence organization 
in Mexico is displayed pictorially in this monograph. It is believed that 
since the expulsion of the Japanese Legation, the Japanese organization, 
like thè German, is still operating under cover through those and the listed 
agents who have not beén interned or expelled and through organizations 
which have not dissolved.

Japanese Propaganda Aims

In a report dated December 31, 19hl, information was obtained 
from a reliable source concerning Japanese propaganda aims in North, Central 
and South America. The principal points of the program are as follows:





1. Stress the "tyrannical and bigoted attitude" of the United 
States toward Japan and Latin America.

2. Give-assurances that Japan entertains no imperialistic 
designs toward Central and South America and will restore 
normal trade relations with Latin America as soon as she 
has seized control of the Pacific Ocean,.

3. Impress upon theinfluential statesmen and military leaders 
in South America that Americanmilitary occupation of Dutch 
Guiana is the first step of American penetration southward.

4. Direct her agents to cooperate and keep in close touch with 
German and Italian agents.

5» Organize special, intelligence and propaganda agencies in 
Spain and Portugal and endeavor to make ail,people of Latin 
culture and Catholic faith fight Japan's political.battle. 
To this end she will invite the cooperation of the Catholics 

. and attempt,to exploitHis Holiness^ the Pope, through the 
medium, of Japanese diplomatic representatives, agents, 
commercial firms,.etc. throughout Europe arid the^ Americas.

6. ]ffork with the Spanish, and Portuguese; in order, to help 
maintain neutralityinSouth American countries,

7. Bring pressure to bear on Pan-American representatives to
; the .Fprei^-^nisters... Conferenc£/(scheduled to /

Rio de Janeiro on/ January 15.,/ 1942) so,that the results ' 
of this conference, instead of beingharmful to the Axis 
countries, will actually be beneficial. In this connection

• the Japanese belieye .lt isabsolutely necessary to cooperate
: with the Germans and Italians in .order to negative the
■. influence of the- U. S. ....... . .... . / //’//..

8. Concentrate on changing, the foreign policy of Chile by Using 
'Underground activities and local advisers for. .. Japanese commercial 
firms. Ib carry out these policies, an additional $50,000
was forwarded to diplomatic representatives toward the middle 
of December to be used as bribes.'

9. Employ pro-Japanese writers and increase the publication 
coverage of Domei News reporters who will carry on propaganda 
activities independently as well as through German and T-haHan 
facilities.

10. Endeavor to stir up a revolution in the United States by 
discrediting the Roosevelt Administration. With the wA,B,Cn 
countries as relay points for propaganda (from which Japan 
hopes to get as much information as possible about internal 
conditions of enemy countries) Japan will station in latin 
American countries as many foreign agents as possible, will
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play upon the anti-war faction in the United States, women’s 
organizations and Isolationists,

.Japanese Firms

Compania Mexicana de Petróleo Laguna

The CompañíaMexicanade Petróleo Laguna was formed in.Jalapa, 
Veracruz, Mexico, on May lit, 193U» It was granted a 9^year concession in 
the state of Veracruz and maintained a capital of one million pesos. It 
issued 10,000 shares of stock. The-larger shareholders were Modesto C. 
Rolland, Pous Chazaro, Manager of the -Banco Azucarero, and Dr.KissoTsuru 
of the Compania Internacional de Drogas S. A^., also director of the ,Mitsui 
Company in Mexico City and director of the Taiheyo Petroleum Company, Tokyo, 
Japan. The Compania Mexicana de Petróleo Veracruzana S. A. was formed in 
October, 1935, in. Jalapa, Veracruz, Mexico. Its capital was. reported to 
amount to one million pesos and among¿itslargeshareholders were Dr. Kisso 
Tsuru, Carlos Almazan, Jesus M, Villasenor, Gregorio Lima,. Augustin Gonzalez 
Palavicini and Pablo 0. Alarcon, . > ™ <■

Early in 19h0 these companies; were reorganized.. The Compania 
Mexicana de Petroled, which was* financed by. the Taiheyo Petroleum Company 
of - Japan,- became the holding 'company and its concessions were transferred > 
to Compania Mexicana de Petróleo Veracruzana S. A., which took over all 
drilling operations. The prominent people in the management of this 
reorganization were, Dr. Kisso Tsuru, Carlos Almazan, Modesto C. Rolland, 
and Dr. Francisco J. Miijica, ex-Minister-of Communications. Information 
received indicates that the Compania -Mexicana de.Petróleo Veracruzana S. A$ 
was started as apromotion scheme to attract Japanese^ capital to Mexico and 
the company never had the intention ofactually exploiting Mexican oil 
fields. This organization was said to-be utilized for the obtaining of 
military information and it was further reported that it maintained a i 
large staff,. mostly Japanese, which was■sent to various parts of the 
country whenever any important work or projects such as the Tehuantepec 
Railroad or the construction of a pipe line across the Isthmus of Tehuantep 
was undertaken*This staff was said to be entirely unfamiliar with the $ 
production of oil, which mightindicate an ulterior motive of its persons,v 
All the land controlled by the Compania Mexicana de Petróleo Veracruzana S, 
is located on or near the Gulf of Mexico'and might possibly provide airport 
or submarine base facilities*

At the end of September, 19^-0, it became apparent that the 
activities of the Veracruzana Company resulted in a complete failure from 
the point of view of oil production, and oil exploitations were definitely 
uneconomic and all operations on the Isthmus of Tehuantepec were abandoned 
in May, 19hjL. Similar action took place in September, 19hl, regarding the 
company's other oil properties.
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This firm was and is regarded with suspicion. It is reported 
that it was turned over to Carlos Almazan, who is acting as a "cover”





o-wner with Japanese interests still retaining control.

Compañía Internacional de Drogas

This company was established in Mexico City as a stock company 
on April 15, 1932. Hie directors of this company, who are of Japanese 
nationality, are as follows: Dr. Kisso Tsuru, president and managing 
director; Seiskichiro Fujiska, Vice president; Chukichi Hayashi; treasurer 
and manager; JiroIrbanoto, Secretary; Kokuto Ihgo, auditor.

Information received reflects; that this Company is. cnr.t.rnl 1 ed 
by Kakusai Seiyaku Kabushiki Kaisha of Toyama, Japan.

Compañía Internacional de Comercio, S. A.

This company, which was under the Directorship of Dr. Kisso 
Tsuru, had taken over the activities of the Compañía Internacional de 
Drogas S. A. ■ Information received indicates that the Compañía Mexicana . 
de Petróleo Veracruzana S. A. and the Compañía Internacionalde ¿Comercio 0.
S. A. were primarily organized to seek military information and that they 
maintain a Staff of members in excess of actual- needs.<It. was further 
reported that the' acquisitions; of land- by .these companies.; were intended ' 
for the purpose of* utilizing; them fór future Air and Submarinebases.

: •• ' ■' / ■ •’ • •• . ... -s„_.

: Turo. Mining Company . .■% ?-r

The Turo MiningCompany was recently organized by Dr. Kisso 
Tsuru, prior to his indictment by the Mexican Government. It obtained 
options on several mining companies, however, reports advi.se that it had 
done little mining on the property acquired. - .

Arrested and Repatriated Japanese ;;J

Hie following is a list received in June, *1942, of the personnel 
in the Japanese Legation in Mexico. who were removed nn to the
liiited States in February, 1942, pending repatriation and exchange for 
Mexican and American diplomats located in japan»

His Excellency, Hoshiaki Miura, Minister 
Her Excellency, Madame Miura 
Three girls, 12, 11, and 5 years; one boy, 6 years 
Miss Hatsu Mo chimara, nurse.

Baron.Keizo Fumii - First Secretary 
Baroness Fujii 
Two boys, 7 years, 1 year and 7 months. 
Miss Machi Nishioka, servant*

Hitoshi Satoh Second Secretary .. 
Madame Satoh

advi.se
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One girl, 1 year and 4 months. c

Shigeoyshi Fujushima - Second Secretary

Shiochi Kaihara — Civil Attache

Colonel Yoshiaki Nishi - Military Attache 
Madame Nishi
One girl, 11 years, one girl, 10 years 
Miss Ryu Hiroso, servant.

Captain Kyoho Hamanaka-- Naval Attache

Captain Tunezo Wati - Assistant Naval Attache

Katsuhiku Sameshima - Chancellor 
Madame Sameshima
One girl, 5 years

Kozaburo Masuzawa - Chancellor 
Madame Masuzawa
One girl, 1 year 8 months; one* boy, 4 months

Masanao Noma - Chancellor
■ Madame Noma

One boy, 1 year 2 months 
Miss Mitsu Sunoda, servant r

!
( . ■ '■

Ibru Yoshimisu - Chancellor 
Masao Yoshidome — Chancellor 
Hayao Machida - Chancellor 
ShigeoKuno- Press Attache J■ ...■ 
Yoshio Kobayashi - Chancellor 
Tadasi Isii - Chancellor 
Horiyuki Aya - Chancellor 
Taketiyo Kimura - Chancellor 
Saschiro Matsui - Chancellor 
Hisasi Nakamura - Chancellor 
Minoru Sibata - Chancellor 
Kazime Kobayasi - Chancellor 
Koyoso Ueno - Chancellor 
Eliti Kubo - Chancellor 
Hlsakatu Kudo •- Chancellor 
Eijiro Nakayama - Clerk 
Kozaburo Kataoka- In charge of the Consulate

General, Mexico, D. F.
Jiro Miyazawa - Consular Agent of Carrera, Mexicali, 

B. C., Mexico.
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Japanese Repatriates

Ihe following is a list of Japanese non-official nationals from 
the Republic of Mexico who were being considered for repatriation and who 
were to have left on an Exchange Vessel scheduled to depart New York on 
June 17, 1942:

Amaya, Hiroshi 
Ando, Kentji 
Fujioko, Michihoko 
Horiuchi, Yoshio 
Inouye, Masazo 
Iyeda, Kozo 
Kaneko, Shigeyasu 
Kata, Yojuu 
Kato, Heiji 
Kato, Kyuataro 
Kawahara, Kazuo 
Kuba, Ikouzo 
Kurita, Hideo Kurita 
Kurita, Mrs. Sizue 
Miyasaka, Shinichi ' 
Miyasaka, Mrs. Toshie 
Miyasaka, Yoshiko (Child 1 year)'' :
Someya, Yoshiaka 
Sugihara, Shigeyoshi ;. * r
Ihkada, Yoshio 
Usuji, Harumi 
Waki, Miyoki 
Yamaguchi, Fugao

The following Japanese nationals were repatriated from 
on May 26, 1942:

Nakumura, Matozo ,
Kahara, Sigeyasu Koneko Kozuo 
Inouge, Masozo 
Megasoko, Iwao 
Hashimato, Masao 
Ando, Tokaji

Japanese arrested in Mexico
s 

A report received on July 6, 1942 advised that the following |
Japanese were arrested by the Mexican police and are confined at Islas Marias:

Isaburo Hagamuchi: Arrested under the charge of 
espionage around Ciudad Juarez and Chihuahua.

Federico Eideo Hamana: Arrested under the charge of
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espionage in the vicinity of the Tampico oil fields.

Masao Inuro: Arrested under the charge of espionage 
in Las Choapas, Veracruz.

Jiro Oikawat Arrested under the charge Of espionage 
in Tampico, Tamaulipas.

Tori jo Sugawaraj, Arrested under the charge of Inducing 
strikes among Mexican.laborers at Tuxpan, Veracruz.

information from a reliable source was received on June 9, 191*2, 
advi si ng that in the early part of that month the following Japanese were 
arrested:

Jiatsanave Nasao 
Soné lasaman 
Toberto K. Tsuchiya .... 
AlejandroIto ; 
Kadu D.>Mónita or Tomas Mónita . 
Key Onuma . 
MiguelOnuma 
Fuflao Hayashi,„Santiago, Ixcuintla, Nayarit : 
SanjiroStrpbishi Hajira,Mexicaltitlap, Nayarit

List of Japanese Agents - Contacts and Collaborators

' The individuals in the following liét are identified as .Japanese 
agfir>t«; individual ,q who have collaborated with Japanese agents and the more 
important contacts of -these agents who have a^ssisted in the furtherance of 
Axis activity throughoutMexico-.

AIMAZAN, INGENITO CAffLOg
The above individual, has an office in Avenida 'Juarez, Mexico City, in 
the same hull di ng and adjoining that Of Portes Gil, former President o 
Mexico. „He is the head of . the Cia. Mexicana de Petróleo Laguna and Ci 
Petróleo Veracruzana. Information on hand reflects that he is closely 
connected with Dr» Kisso Tsúru, who .is head Of all Japanese Commercial 
enterprises in Mexico> and is an engineer by profession. He was a

* member of the reception committee which met Captain K. Hamariadka.» Naval 
Attache to the Japanese Bnbassy in Mexico., His home Ws vl^Cted on 
the evening of March 26, 19U2, by an- informant who advised that he 1 j 

' Strongly expressed pro—Nazi and pro—Japanese sympathies. He. appears t’i 
be very wealthy, maintaining an expensively furnished, home and has a 

.room in his home which is filled with Japanese art>treasures which he . 
explained were mostly gifts: from high Japanese Government officials. 
He was accused, of having been mixed up in the mercury smuggling. 
activities of A. Z. Phillips, who Is dealt with fally in this section.
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BAB/Lj^TOKIGHI UMARA
*J® abov® Individual awns a silk and notions store in San Luis Potosi 
and also claims' to be an insurance salesman which causes hdmto do a 
Sent 22 I® °f trH1Ug< HS iS be an .active Japanese
1922 S / h® bearer Japanese .passport #52^156 issued April 8,

of Eltai SJates» ^n desdri^ tdenter this country, Dr. S.< Furugochi 
as ai 2^-^’- ° ^ce been arrested in EL Paso and detained 
as an enemy agent. ■

'BAN» LUIS IAMAMOTO
1X1 Ta“Pico> Mexico, at the'comer of Altamira and Altamonte Streets. He owns and operates a tavern. 

. Reports^or suspicious actions by Mm have led to the belief that he 
iff“eiCiiVthpS?’Onage‘TntL i6?3® been reP°rt®d «3 being a fomer 

Japanese Imperial Army wherehe held the rank of Colonel ^•21\Gn?n the fil®8 reflect whether or not~?hls °nel*
reimiiiiii1 ® been m°Ied fpMni according to the Mexican decree 
requiring all eneny nationals to be rsmovedfromsea coast towns.

DIAZ, FRANCISCO POSATH
8 ?f La-Nacional Dialy Products Companyi°cai:®d at Caile Guillermo PrfetoMexico City. He resides st rtiik

™':e.W0 «“»■and M. neet’or tiu’E
Gltv ./i1' ,L: imb® to «l-Corent taros outside of Uexlco

1 reported, from a reliable source that?wheujtha-Jabanese
C1°3®d -their^gation in Mexi co City -iff

■ of about onemeter ^capacity.; The majority of 
2^®h^rn®d over t° the ^ov®
which is a grey Dodge bearing 19U license plates G 36-39. He also 
J seJ a 7®11^T. panel delivery truck bearing license plate G p^-y^. He

. ' >o°* ™st of the boxes ^d £ae^ 
frei^h^+Xic^1^^^1^ transferred to a rented

. freight truck and shipped to Guadalajara, Meaco. Upon its arrival at
■ &St’5arai tlie?aterinal tmnsferred to still aether truck md * 
wJffJrk ^“«.^o^-P^ace in the^vicinity of Mazatlan. It is known
it W38 takenthe above individual’s home, and■it is believed that it is still there. *

ENDO.JTETSUO ■ . •;*.. --
'lhe aboveindividual is the owher and operator of "La Violeta " a 

W “Vr’?V 8^re locai®d at #332 Calle Mejia, Ciidad
^?CiCO^ +0n January 10, 19h2, he was reported to be closing 

^ht Ms store but on February 23, W, he Was noted to have restocked 
Ms plac®^and was doing business as usual. ’ He is alleged to have 
disseminated Japanese propaganda in his district and is credited with 
having once remarked, "Japan has bought many high officers in the
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Mexican Army. Cardenas is pro-Axis and will follow up on the west 
coast and let the Japanese in. Now that Hong Kong has fallen, it 
won't be long until Sari Francisco will be doing the same."

Endo’s place at the above address is reported to be a meeting place 
for pro-German and pro-Japanese Mexican sympathizers» It is not known 
at present whether Endo has been removed inland from Juarez according 
to Mexico's decree for moving Japanese nationals away from the United 
States border and coastal areas•

FUKAMASHI, MASAO
The above individual is a Japanese National, 40 years of age, married, 
and is included in a list of foreign nationals who did extensive travel­
ing in Central America during January and May of 1941. He is also 
reported as being the Japanese paymaster in Mexico, a commander in the 
Imperial Japanese Navy, and a representative of the Mitsui Company of 
Japan. His mission in the Western Hemisphere was tn hiiy mäTSpraT for 
*he JapanöS0 Army and probably to do intelligence work also. Information 
further reflects that he departed from Japan on February 1Ö, 1941, and 
arrived in Manzanillo, Mexico, where he engaged, in legitimate business 
transactions and ,bought war materials for Japan. His present whereabouts 
in llexiqp is not known, ,,

GARZA, -(X)L0NEL .CIPRIANO VILLANUEVA
Colonel Cipriano ..Villanueva Garza, Chief of the Mexican Immigration 
Service in Mexicali, Bajá California, is alleged to have received 
sums of money from the Japanese association in Mexicali, in rot.nm fOr 
a garantes that Japanese nationals would-not be molested or subjected 
to the strict regulations of his office.

sum of money was said to have.amounted to:about 4,000 Mexican 
:PWS monthly. Colonel Garza is said to have signed 218 Japanese 
registration receipts, and sent, them -to the secretary ,of the Japanese 
as39°iatiQnj distributed th^ /to the proper persona»

It is charged that at least 40%,of-the Japanese residents of this 
district do not have their immigration documents in order. Colonel 
Garza i3 said to have privately expressed his hatred for the United 
States and admiration for Germany a number of times. His wife, whose 
maiden name was Solezzi, a former native of Matamoros, Thmaulipas. 
Mexico, is of Italian descent.

HAMANAKA, CAPTAIN KYOHO
The above individual, until he was repatriated along with other 
Japanese nationals, lived at Calle Juan Es cutía 51> Ma~iriçç> City. 
H®JJrâs t*10 Japanese Naval Attache to Mexico. Information on hand 
reflects that he speaks English well and enjoyed a good reputation 
apd Was popular with both the Japanese and Americans in Mexico City. 
His Naval record reflects that he was appointed Aide in the Training 
Squadron in December 1931 and was attached to the Naval Foreign Staff
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in August 1932. He was promoted to Commander in 1932 and as Aide to 
Admiral Kanji Kato who was a member of the Supreme War Council.
In 1936, he was considered to be very friendly toward the United 
States and toward American Naval officers. He served as Naval Attache 
in ¡¿oxico until August 1939 when he was relieved by Captain Katsuya 
Sato of the Imperial Japanese Navy. He was reappointed as Naval 
Attache to Mexico in 1941 in which capacity he was serving when Mexico 
broke off relations with Japan December 8, 1941. He entered Mexico 
tnrough El Paso, Texas, on July 5, 1941, and proceeded immediately 
to Mexico City where he was met at the railroad station by a reception 
committee which included many prominent Japanese among who was Dr. 
Kisso Tsuru, who has been reported as the directing head of all Japanese 
activities in Mexico.

It has been ascertained that immediately after the outbreak of war 
between the United States and Japan the'above individual attempted 
to arrange for a substitute to be deported from Mexico in place of 
himself, if and when Mexican authorities ordered the expulsion of all 
Japanese diplomats. It has also been reported that shortly after the 
outbreak o f war the above individual moved approximately twenty sealed 
boxes from his house to the Japanese Legation from which place they 
were then taken to an unknown address in Coyocan, D. F. or San Angel, 
D. F. According to information-available, these boxes were stamped with 
Japanese characters, had,A "Rising Suijf painted on the side, weighed 
about one hundred pounds eachy-arici »¿fe alleged to have' contained hand 
grenades* '

It has also been reliably reported that shortly after the outbreak 
of the war Hamanaka sent three unidentified men on a trip ostensibly 
to "study the load limits and resistance of various sections of the 
Mexico City-Laredo Highway." It was reported that this group made 
a study relative to'the damage which could be done by specified charges 
of high explosives at certain designated locations and that they iiiade 
calculations as to the time necessary to clear the highways of debris 
caused by these explosives. The explosive to be used was apparently 
dynamite. The group made a similar survey concerning unidentified sections 
of the Southern Pacific Railway in Mexico. \

It has also been reported that immediately prior to his departure 
from Mexico to the United States for internment he stated that Japan 
and her Allies had many friends in Venezuela, Colombia, Chile, Mexico, 
and Argentina, but that they would not use these friends until the 
Japanese had won a complete victory in the Pacific. He further stated 
that his government could send one battleship, two heavy and two 
light cruisers, ten destroyers, and one airplane carrier to the port of 
Acapulco, Mexico, and land and maintain a force of ten thousand 
soldiers; that these soldiers could gain a foothold in the state of 
Guerrero, and this foothold could be held by using Zopilote canyon as 
a natural fortress and by blowing up thG long concrete bridge across 
it which would completely cut off highway communication between Acapulco
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and outside sources. Hamanakais alleged to have further stated that 
from this foothold the ten thousand Japanese soldiers could render 
aidto anti-United States political parties in Mexico and' could take 
other measures against the United States and the present Mexican 
Governmentuntil the time should come for a complete Japanese victory 
over all its enemies. He is further alleged to have stated that through 
a Japanese victory in the Pacific and through her program for the 
Western: Hemisphere, Mexico was going to be relieved of depending on the 
Uhited States economically and politically and that she would and couU 
depend upon Japan and. her allies. He stated that Japan had no particular 
desire to do harm to Mexico and that it was only against the United 
States and against those in Mexico who insisted upon close collaboration 
with the United States that -Japan would take retribution after her 
victory. Hamanaka left Mexico City February 18, 1942, and was repatriated 
to Japan via the United States. (See Invasion Section)

HASEGAWA, DR. TSUNESABURO : is?-.
Die above individual has been regarded in Juarez as a leader of the 
Japanese in that, section for many years. He has been closely associated 
with Dr. Furugochi of El Paso,• Tsxas, who is presently interned as an 
enemy alien in the United States. He is quoted as having<ta-j d "when 
Japan declares war on the United States, I will be the leader of the 
Japanese in Mexico." He owned and operated a grocery atorff nailed the 
Bella Vista-located at. #710 Calle Acacia. Ciudad.Tuarez. - tt. ha» been $-
reported thatJapanese would meet- a.t this address "every rri gh+.. jt J
was further reported on several»• occasions that he owned, and- operated a |
high powered short wave radio by means of which: he sent ihohthly 0
reports! to the Japanese Embassy At Mexico City. He was one of a 3
group of .thirteen Japanese who were-arrested by the Mexican military * 
authorities in. Juarez on -March 15, 1942.- -At the-time'of the arrest, 8 
quantity of contraband including three radio receiving sets capable of 
world wide reception, fire arms, camera equipment and funds exceeding 
twenty thousand pesos wereconfiscated.Informationisnot yet avail­
able as to the final di8po8ition to be made of thb group, but they are 
presently inteined-i in .Mexico as-dangerous - enemy-'aliens*

IEDA, DR. L. K., with aliases, LUCAS KOZOYEDA, LUCAS KOZO YIDA^ M. M. YEDA 
M., YIDA, M. M. IEDA,- KABOSO YEDAj KABOSO YIDA. KABOSO I P 

I. K. IEDA, I. K. IIDAj I.-K. IEDA*1 - ' < ■' o
According to information available, it Appears thatthe above individu i 
came to Mexico.in 1926. He established a medical clinic in Navojoa fl
Sonora, Mexico. He founded the Cooperative Day, Pescadel Camaron c
(Shrimp Fishing Cooperative) on the Pacific coast and was the official I 
representative of the Nippon Suisan Kahyo. He obtained a 50j000 peso 3
fund for the Nippon Suisan Kahyo for hydrographic studies and geologic 
studies along the coast of Baja California, Sonora^ Sinaloa^ Nayarit, 
Jalisco, Colima, Michoacan, Guerrero, Oaxaca and Chiapas (the entire 
Pacific coast of Mexico). These "studies" were carried out by officers 
of the-Japanese Navy.

XT THU





- 263 -
Other information concerning thé above individual reflects that he is 
regarded as a very poor physician but: was the recognized leader of all 
the Japanese in Navojoa and vicinity. It is reported that he did quite 
a bit of unexplained traveling and. this has strengthened the belief 
that he was engaged in espionage activities. It has been determined 
that Dr. IEDA is a naturalized Mexican citizen and was evacuated to 
Mexico City from Sonora on May 19, 1942. While in Mexico City his 
address was Cálle Sal tilo #70. Dr. IEDA was included in a group of 
Axis nationals who departed from Mexico to the United States on May 
28, 1942 to be repatriated to Japan.

EIJIMA, RICARDO S.
Ihe above individual formerly owned and operated a drug store in 
Manzanillo, Colima, Mexico, but his name appeared on a list of 
evacuees that were ordered to evacuate inland from: the State of Colima. 
Ihe above individual has been reported as probably being the source 
of intelligence reports regarding British and United States ships. 
It has been stated that this was done through the means of a private 
radio but no verification of the above reports are reflected in the 
files. Ihe above subject was: moved from Manzanillo to Guadalajara on 
March 5, 1942. ■

IWAMOTO, DR.: LUCAS M. Í ;*
The above individual, a successful dentist in Hermosillo, Sonora, 
Mexico, maintains a dental office on the corner ofi Sercian and Avny.nla 
Streets, Hermosillo. He issaidto have acted for thé Japanese Consul 
in Guaymasin taking care of the interests of the Japanese people 
around Hermosillo-. He has a family consisting of a wife and three 
children in Tokyo,-Japan, who returned there from Mexico in 1939. In 
July, 1940, Iwamoto. made a trip to Ibkyo, ostensibly to. see his family 
and returned to Mexico in March, 1941. ; : - ?

He is saidto be in comfortable financialcircumstances and is reported 
to have personal custody of his funds which he had gathered together 
prior to the freezin g of Axis funds. by the Mexican Government.

He w^s once accused of espionage activity .in an article which 
appeared in the American magazine, "Ken." It is further reported 
that he has acted.as intelligence officer for the Japanese Government 
for many years but that since the outbreak of the present war, he has 
curtailed his espionage activities and nothing suspicious has been 
noted recently. .

It was reliably ascertained that Dr.'Iwamoto does not anticipate being 
required to move inasmuch as he recently obtained his Mexican citizen­
ship papers. He presently has new equipment in his dental office valued 
at $10,000 and also owns a truck farm in Ures.

During a conversation Iwamoto stated that during his trip to Japan 
he had taken a much needed rest and had also taken some courses in 
dental work. He also mentioned the fact that his oldest boy was 
only 17 and would not be forced to join the army until he was 20.
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He denied that he had ever been an official representative of the 
Japanese Government and also denied that he had ever carried on any 
espionage activities for Japan. He appeared, however, to be quite 
well informed on all propaganda material and corrected an informant 
on minor details concerning the selling of an oil refinery near Santa 
Barbara, California as well as giving a detailed account concerning 
the alleged torpedoing of a ship only twenty minutes after it was 
launched on the East Coast of the United States.

Iwamoto stated also that the war would last this year only and that 
$an Francisco eventually would be bombed..

It was reported on March 12, 1?U2, that the Mexican Government was 
keeping the above individual under observation.

itATO, jljA&LKA .
Inis individual owns a celluloid factory at Avenida San Antonio #337 
Mexico City,, arid has been in Mexico for many years. It has. also .been 
reported that he is owner of a store .called ITE1 Nuevo Japon" in Mexico 
City.. From a reliable source of information',, it has been ascertained 
that immediately after the. outbreak, of war between the United States 
and Japan, Captain Kyoho Hamanaka, the Japanese Naval Attache at 
Mexico City, attempted to arrange for a substitute to be deported from 
Mexico in.plaOe of himself when and if the Mexican authorities ordered 
the expulsion Of all Japanese diplomats. According to the information, 
should Hamanaka fail in his effort to obtain a subst itute‘and a ritually 
be expelled from Mexico, the above individual would then be the chief 
representative and "contact*’ of the Japanese Government in iWi™, * 
li was further stated ..that the. above individual wox|ïd.not be expelled 
from Mexico with the Embassy officials;, inasnuch ashe had .no diplomatic 
status. ' y ■

KINIA^K. ANDO AND KUHA, WJNZO . . ’ 7.^ ' ’7
The two individuals above ’formerly resided in Tampico but, have since 
moved to Mexico City where,t their last known address was Avenidg 
Insurgeâtes 470* Thèse two iridividuals have been reported as having 
been engaged in exploratory work of 'a geophy si cal nature f or the 
Laguna Petroleum Company which is oçned and controlled by Japanese ?.. 
interests in Mexico. Priorto this they did the same type of work 
for the Veracruzaiia Oil Company which is also Japanese owned and 
controlled. Information on hand further, reflects that these two 
individuals are active espionage agents and that they receive the 
funds necessary to support their.activities directly from the Japanese 
Government through the medium of • a, Japane se Fishing ; Company which. 
has branches in numerous American, and Central American countries. 
No recent information i s available as to the activities or pre sent 
whereabout s of the two above individual a.
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KONISHI, DR. ICHINOSUKE NISHIMURA
The above.individual has.been reported as being a Japanese doctor who





resides at Calle Diaz Miron #510, Ihmpico, Mexico, where he has a 
dental clinic. It has been noted that his dental clinic could not 
possibly support thé large expenditures ofmoney that he formerly 
made. It has been further noted that lie exercised a great amount of 
influence among his countrymen and was a veryactive propagandist for 
the totalitarian powers. He is alleged to be oné of the directors of 
the Sociedad de Japonesa whose membership rolls include the most pro­
Axis individuals in Tampico. .He is reported to have maintained direct 
communication with Japanese cells throughout the Republic of Mexico. 
It is further reported that Konishi was arrested on April 14, 19/,2, 
by Mexican Military authorities and sent to Tres Marias Islas, the* 
Mexican penal institution off the west coast of Moiri on,

KUNO, SIGEO alias Siiigeo Kuno
Ihe above individual is 41 years of age, a Japanese national and married. 
He is reported as being the manager of the Domei News Agency in Vatim 
City and as an inspector of Japanese Consulates. Information .in the 
files reflects that he did extensive travelling throughout Central 
America between January, 1941, and July, 1941. Although there is no 
définite information available which would indicate that Kuno was en­
gaged in espionage activities, he was regarded withsuspicion inasmuch 
as he was highly respéctéd by all Japanese and was closely connected 
with the Japanese Consulates throughout Central America.' He was included 
in à list Of Japanese who veré sent to White Sulphur Springs, w. Va. 
to await repatriation to Japan. Hewas listed as Press attaché.

KUTUGATA, JOSE ;
Hie above individual resides at Quinta P. Suarez #457, North Monterrey, 
México. He operates a clothing store and manufacturing shop at Ihpia 
#540 Pte., Monterrey. He has been reported as being extremely pro—Axis 
and is believed to be the chief source of information in Monterrey for 
the Japanese Government. He has been reported as having extracted money 
from local Chinese residents by threatening to have theirrelatives in 
Japanese-occupied territory terrorized. He is presently on the ttiited 
States Proclaimed List of Certain BlockedNationals and holds naturaliza­
tion certificate #240 which was issued on August 10, 1928.

MINAKATA, JESUS
The above individual is the owner of'the Minakata Soap factory in 
Guadalajara and is a naturalized Mexican citizen. He is the tonner 
Japanese Consul in Guadalajara and maintains a f leet of six expen live auto 
mobiles which ne uses in his business and social activities. It is 
reported that he receives large quantities of mail from all parts of 
Mexico and in answering this mail ne does not post any of it at the local 
post office but personally takes it to the departing trains for posting. 
He is alleged to be the leader among the Japanese in this area and it is 

in G^dalajara most Japanese look to Minakata 
and guidance.^ It has also been reported that on the night of 

cja er , , 941, Captain Hamanaka, Attache of the Japanese Legation in
Mexico, visited in the home of Minakata. Upon departing from Guadalajara





on the night of December 29, 19hl, Captain Hamanaka took Tilth him one 
of Kinakata’s automobiles.

NAITOH, HACHIRO
The above individual ovmed ana operated a hardware store in Manzanillo, 
Mexico. In February, 19h2, he was alleged to have stated that the 
Japanese had plans to bomb the cities of San Diego and San Francisco 
during the lather part of February or the first part of Larch, 19^2, 
when the California coast was subject to heavy fogs. He is alleged 
to have further stated that the nl*hs for these raids had already 
been perfected and would be carried.out with the aid of carrier 
based airplanes and that these raids would be conducted t'i.thout regard 
for the loss of the carrier or the airplanes therefrom. ' lie' is also 
alleged to have a daughter who is employed in the telephone exchange 
in Manzanillo. A subsequent report advised that Naitoh has closed^his 
hardware store and moved to Pihuamo, Jalisco, where he is operating 
arnica mine. . •* ■. ■<■■■■

NOMURA, JORGE k ; ' J'1 '!'
' The above individual resides at Guerrero #513, Nilevo Laredo, ¿Mexico..

He hasbeen reported as operating à small restaurant at Pino Suarez ' 
#1363, Nuevo Laredo. Informationfurther reflects that he is alleged 
to sleep in his restaurant and does riot do more than five pesos worth 
of business per day and is obviously in the restaurant business for a 
"blind." On March 30, 19h2, he is alleged' to have. s.tated that "the 
committee" was "taking ¿are" df the Chief of Mexican 'immigration in 
Juarez, Chihuahua, and also the Chief of the Military Garrison at 
that place and that -for teri thousand pesos the Japanese in the vicinity 
of Juarez Would ridt be required to move back the requiredone hundred ; 
kilometers from the frontier. He is alleged to'receive hi mail under ■' 
an assumed -naiae in Nuevo Laredo and one source of informatidn advises tl 
he is suspected'as being engaged in smuggling or connected with ari 
espionage ring. On April 1U, 19h2, he received a telegram from 
Omangsuki Sakagudri saying, "Shell has' not arrived yet,. Send quickly, 
what are you doing?" 1 *
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OCE, KINASHITA M0RHÎATU
On February 1U, 191x2/ the above named Japanese, who. stated' that he came 
to Mexico City from Mazatlan, Mexico, became intoxicated and stated 
that he had to communicate with one of his fellow workers who was 
located on the Island of Attou which he stated was one of the islands 
of the Aleutian chain. He is alleged to have further stated that the 
material necessary for à Japanese raid on the Panama Cabal would be |
forthcoming and that it was presently being 'stored at Tumaco, Colombia, 
which is located on the Pacific coast of Colombia close to the border ’ 
of Ecuador. The above information wasmade available to General 
Rojo Rello, Chief of the Mexican Military Intelligence Service and 
through his office the above individual was detained at the Mexican 
prison of Santiago to ascertain more information concerning the above 
raid on the Panàma Canal. He was held for three days, during which





ttnie he was subjected to a most severe line of questioning by the 
Mexican authorities in endeavoring to ascertain more information. 
However, no amplifying information was obtained. He denied having 
any knowledge of Tumaco, Colombia, or even knowing the geographical 
lo°Ation of thp countries of Colombia and Ecuador. He was released

K^er/UrVeiXlanCQ but to date no additional information 
ha? been obtained concerning him. Subsequent investigationhas 
failed to indicate any basis for his st^ory*

A^-Z^ al*a3 Abraham Zalki Phillips, Abraham Phillips, Abraham 
Zalki Phillipowsky, Abraham Zalki Phillips Etka.

are innumerable references indicating widespread suspicion of 
Phillips, whose activities as a commercial agent of the Japanese 
Governmentin Mexico have made him notorious and caused his arrest 

Mo?t of these references deal with the 
materials on bSJIa Pr°“oter and exporter, dealing in strategic 

° behalf of the Japanese Government. Phillips • activities 
will be set out under separate categories as indicated by his efforts 
at various times to obtain strategic materials for export to Japan 
and possibly^to Germany via Japan. ' He is presently at liberty on bail 
^^?+k0en ¿barged with;yiplating a Mexican criminal statute in * 
uiSSi?8 ™uggP9 ^ntoaband ^ercury aboard^ Japanese ship at 

Mexico in OctobGr,

EFFORT TO RURpfiiSE COBALT IN CANADA FOR EXPORT TO JAPAN - ■ 
... ^TH tJLTIMAiE DESTINATION - GERMANY’. ■ . 7

abtanpted to purchase a large -quantity of ¡/ </'

031,1 ShaPir<?>. both of «New York City. The cobalt was " ~ 
^®nded ^r je-ahipnent from the United States to Mexico, thence to 
Japan, and/thence to Germanjrw

The only reason the export of this valuable 'commodity, which is M-mtUl for the manufacture of rarloua munitions, £3 «nsldired 
the Customs Department of the Canadian Government received 

the conSnS* 52“ F African Distributors that it> was for the use of 
toe consignee, and not. for re-shipment elsewhere. It developed that 

!7 S^Piro and requested to furnish details 
01 cobalt oxide and also its market value •

Shapiro later advised an individual that Briscoe was in touch with 
fro®.“axico »h^were acting for the Japanese Government 

Ci tv*® ?hZil’nfnl,tO4.Par P«r for the ®0tai F,O.B., New York
?f1 8Jtt9d to Shapiro that toe metal could be obtained
to Smnlt »< th’+h® 10 th® princiPals 10 the deal were submitted in order 

’tth the export permits and licenses. Shapiro then suggested 
St, „iS6” ■hiPPlng r-’=“1Pt8> WU’ SS 
forth, and produce them to the Mexican dealers, they could Sllect
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- 26a -
$50,000 from, to quote the expression "a bunch of spies." The 
informant declined to do this and stated that he intended reporting 
the entire matter to the authorities, whereupon Shapiro replied that 
he would be willing to assist the authorities in any way possible, and 
that Briscoe had already been in touch with the American authorities 
regarding the matter. Shapiro then advised that the purchasers were 
supposed to be a syndicate, known as the Pan American Distributors, or 
Pan American Exporters, with offices at 29 Broadway, New York City.

Abraham Z. Phillips, a Mexican citizen and resident of Mexico City, had 
deposited $56,000 in New York Bank which was to be paid to Briscoe on 
the production of proper credentials which would establish that 23,000 
pounds of black cobalt oxide concentrate had been received. Phillips 
controlled the oapital of Pan American Distributors and made several 
trips between New York City and Mexico by air, while working on the 
deal.

The Pan American Distributors proposed purchasing forty tons of 
metallic cobalt, 97 to 99^, ostensibly for shipment to Pan American 
Distributors, New York City, but actually for ultimate shipment via 
Mexico to Japan and Germany. The initial shipment was to consist of 
ten tons for which the sum of $56,000 was instantly available. 
Subsequent letters of credit for similar amounts would be forthcoming, 
when an additional ten ton shipment was ready. The financing of the 
shipments of cobalt was to be done by Japan through the Yokohama Specie 
Bank, although payment was to be made by a letter of credit on the 
Manufacturing Trust & Company, New York City.

It was ascertained that the Pan American Distributors was operated 
by Carl E. Lucke and Ben Sagor. The firm had been in existence for 
about three years at that time and it was said that these two men were 
interested in practically any kind of a questionable deal involving a 
profit. Also, that both Sagor and Lucke were completely unscrupulous 
and would "sell out anybody."

Ben Sagor, 29 Broadway, New York City, originally met Phillips in 
Mexico City through Carl Lucke. In November, 1940, Phillips came to 
New York and asked Sagor if it would be possible for him to purchase 
a supply of cobalt for Phillips, as he wanted to re-ship it to Japan, 
inasmuch as he had a contract with the Japanese Government* Briscoe 
was in the office at the time and stated that he had contacts in Canada, 
and, through pressure in the Irish Parliament, could get the cobalt and 
ship it from Canada without any trouble.

Phillips gave Briscoe $1,500 to make the preliminary arrangements. 
Briscoe went through various motions, tending to indicate to Phillips 
that he had made such arrangements and Phillips returned to Mexico 
City, leaving all the transactions with Briscoe in the hands of Sagor. 
The arrangement was that Bri scoe was to get three per cent of the total 
sale price, and Sagor, acting as agent, was also to receive three per cent.
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Sagor stated that he knew that up to December 31, 1940, there was no 
restriction on the shipment of cobalt to Japan, believing, however, 
that on that date such restriction would go into effect. It should 
be noted that such restrictions were to be restrictions on shipments of 
cobalt from the United States. However, the Canadian Government, 
during the entire year of 1940, would not export cobalt to the United 
States which was known to be destined for Japan nr Oe-rtnany,

Briscoe received a total of $3,300 from Sagor before it was discovered 
that Briscoe was not dealing with anybody in Canada for the purchase 
of cobalt. Sagor, with Phillips'assent, turned all the facts over to 
a United States Attorney, and suit is presently pending against Briscoe 
for the $3,300, which, according to Briscoe, is tied up in Canada by 
the licensing commission.

It was stated that in 1937, Briscoe had been negotiating for the 
sale of arms to the Dutch East Indies, and through unscrupulous work 
on the part of Pan American Distributors and Phillips, Briscoe lost 
certain commissions, and as a result was not very friéhdïy toward them. 
Subsequently, when Briscoe learned that Phillips was trying to make a 
deal for cobalt in Canada-, he developed a scheme whereby shipping documents 
would be "fakes," and on the strength of these "faked" documenté, 
obtain the remittance froth Canada of the $56,000 whicn could then be 
seized by the Canadian authorities. : \ ;

Sagor has advised that Phillips originally began business as a 
junk dealer. He subsequently married a Mexican woman, by whom ne nas three 
children. He has had-dealings with the Japanese Government for several 
years, which dealings bégàn with the sale of quicksilver to Japan 
and Manchukuo about thé start of the present war. ”

Sagor stated that he knew the cobalt was going to Japan but did not 
give any thought as to whether it might be goingto Germany. The 
plan was to ship the cobalt from Canada to New York City, and there 
trans-ship it to Japan.

DEALINGS OF PHILLIPS KITH JAPAN THROUGH AMERICAN : 
EXPORT COMPANY

Information was received from a confidential source in September, 
1939, that the American Export Company, S. A., located at Isabel de 
Catolica Street #33 had been organized by Abraham. 7. pmti i pa, a 
Polish Jewish Mexican citizen and Alexander Kleyff, a GermanJew, also 
said to be a Mexican citizen. Associated with them was a Mexican Senator, 
Jose Maria Devila and another Mexican Senator, name unknown. This 
company was working in conjunction with a Japanese agent named Tukio 
Nagamatsu, located at Rinconado de San Diego, Mexico City. At that 
time they were negotiating to barter oil, gasoline and kerosene in 
exchange for soy beans and raw silk. "When they first started they only 
had one boat, which was operating under British registry.
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Cargoes were taken on at Mexican Gulf ports as a rule. However, 
when the Company was unable to complete a cargo of oil at Tampico, 
Mexico, it was known to oomplete the cargo of oil from the Eastern 
States Refining Company, Houston, Texas* This latter company had a 
contract with the Mexican Government to purchase and refine Mexican 
oil. The American Export Company at that time was attempting to obtain 
large contracts with Japan through the Japanese agent referred to above, 
and, if successful, they were going to charter a number of tankers for 
the service. The Japanese, Tukio Nagamatsu, Phillips and Kleyff had 
several conferences with the officials of the Eastern States Refining 
Company.

Information was later received that Enrique Estrada, Jose Maria Davila 
and Miguel Aleman, all Mexican Government officials, had been connected 
with the American Export Company. However, early in 1941, they withdrew 
from it and at that time it was fully owned by Phillips and kleyff.

Mexican Governmental 'officials ascertained in April, .1941, that Japanese 
sources had deposited at the. Banco de Mexico, 1,5.00,000 pesos to the 
account of the American Export Company. ,

It was reported that Phillips purchased and shipped- to( Japan ¿alîout 
75^ of the mercury sold in Mexico during 1940. Ihe .Mejrican ¿authorities 
indicated that as a result of his activities as an agent for the Japanese 
Government, they were investigating Phillips. . It was reported that if 
he were found not to be a Mexican citizen, he, probably would be deported.

Phillips was formerly associated withSamKatz qnd” Lionél pe*| kçwi t^-, 
both of whom enjoy questicnable reputations in Mexico. ,,. .. <

The American Export Company-dealt in ¿the buying . of minerals,and metals 
for expor t from thé Pacific Coast to Japan, .but it was, reported, that 
there was some connection between the American Export Qompany.and the 
Pan American Trading Corporation of New.York.lt was also reported 
that there was a possibility that the ultimate destination of thé minerals 
and metals purchased by the American Export Company was Germany, with 
with Japan serving as a ’’front” purchaser. The Pain ¿American. Trading 
Company was reported as being the official purchasing company for the 
German Reich, its representative in Mexico City being Joachim Hertzlett.

It was further reported that Phillips had.contacts in the Laguna Oil 
Company and the Veracruzana Petroleum Company, both of which have offices 
in Mexico City and both of which were Japanese—owned and financed. 5

CONTRABAND MERCURY SHIPMENTS ID JAPAN ¿L *

Phillips, was involved in various attempts to smuggle mercury to Japan 
in 1941» In all probability he succeeded in smuggling large quantities 
of this valuable and strategic metal.
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Exportation of strategie materials, including mercury, was banned in 
Mexico by Executive Decree on July 10,19 Ul. On the night of October h, 
19hl, Mexican officials, at the instance of American and British Consuls 
in Manzanillo, examined 3U7 "drums of bronze" being loaded aboard the 
Japanese ship "Azuma Maru" in that port. Exam-i nation of . t-ho drums 
revealed 1,735 flasks of mercury valued at approximately $3U7,OOO. 
Contraband zinc bars marked "Rosita" and various quantities of copper 
were also discovered in the drums. The drums of "bronze" had been 
shipped from the warehouse of Abraham Z. Phillips, and were said to 
have been the property of one S. Nagabuchi. The shipment was billed 
to Antonio Llorens, customs broker at Manzanillo who was personally 
supervising the loading of the drums on the ship. Jose Basurto, brother- 
in-law of Phillips, had consigned the shipment to Manzanillo. Further 
investigation revealed that the ship had unloaded a cargo of artifinia! 
silk before taking on the drums.

Phillips, Basurto, Llorens and another person named Jose Obregon, as 
well as two Japanese named Zusukl and Zousa, were immediately arrested 
on charges of violating the Mexican customs regulations. The contra­
band material was seized by the government and mining operation« at 
"La Hedionda Mine," owned by Colonel Bolivar Sierra, from which a large 
amount of the mercury had’come, were’suspended by the Mexican Government 
pending an investigation.

It was found that the mercury was packed in five cylinder lots in 
ordinaryfifty-gallon métal gasoline drums. These drums were lined with 
lead. There were 3h7 drums, each containing five cylinders of mercury, 
the total shipment being 1^735 cylinders of mercury valued at approxi matoly 
$3h7,OOO. The shipment -was contained in two railroad cars which.were 
shipped to a siding near the steamship loading docks about midnight, 
October 3, 19Ü1. Efforts were madeto load the drums on a barge destined 
to the ship When one of the drums was opened at the insistence of one 
of thé customs officers* JL gréât many efforts were made by various 
individuals to cause thé release of this shipment. s n :

On October 6, 19U1, it was reported that a meeting was? held in a 
private room at Manolo Restaurant in Mexico City which was attended 
by Pedro Chapa, official of Pah American Airways, Frederich G. Valdez, 
Director of Customs for the Mexican Government f and a Japanese who was 
probablyJ)r. Kisso Tsuru, reported to be the Japanese "fixer" of Mexico. 
It was stated that Chapa was' representing General Francisco Mujica whose 
services, had been enlisted to obtain the release of the mercury, and 
that he had been requested to communicate With the Secretary:of the 
Treasury, Suarez, in an attempt to obtain from him an order to release 
the mercury. Valdez stated that it meant 10,000 nssns t.o him. General 
Mujica was vitally interested in obtaining the release of the mercury 
but did not desire to appear openly in the matter. He is reported to 
have stated that if the mercury could be released and shipped from 
Manzanillo to Lower California, he would guarantee to get it out of 
that place and on to a Japanese boat•
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It is known that Phillips had accumulated vast amounts of mercury 
which he had refused to sell the American Government. It is also known 
that Colonel Bolivar Sierra, financed by Phillips, had also accumulated 
a great quantity of mercury. It is definitely known that Sierra had 
over 500 flasks of mercury stored in his home in Mexico City.

There was another shipment of contraband mercury en route to 
Manzanillo at the time of the: seizure mentioned above. The ear which 
contained this shipment was stopped at Guadalajara, Mexico due to 
the seizure of the other shipment. Aja attempt was made to divert this 
car and send it to Tampico, Mexico.. However, the shipment was seized 
at Tampico and was found camouflaged in the same manner as the original 
shipment and consisted of 640 flasks of mercury.

Recent information has been received to the effect that A. Z. Phillips 
intends to regain possession of the seized mercury shipment by 
employing legal process, political pressure and, if necessary,- bribery 
of Mexican 'officials. It has been reliably ascertained,that a. brief 
has been prepared by A. Z. Phillips ’ lawyer, Romero Topete/ of Mexico, 
D. F., and that this brief was handed President Manuel Avila Camaohn 
by his brother, Mazimino-Avila Camacho/ who allegedly had\.solicited 
the aid of the President in granting the release requested by Phillips 
in his brief.

11 was reported 'that the brief prepared £ by Attorney Romero Ibpete for 
Phillips states as* follows: ¿cn bib gqw.,

•♦Export license is requested of the Customs Department covering 
determined quantities of metals which were held for legal 
inspection. .The perSonsinchargeof shipping 'said-., metals 
were confused concerning the drums which contained the metals 
declared ‘for export with other drums which contained mercury. 
The Customs Inspectors unfortunately did nnt. e-raminn t.hp 
merchandise, 'for which an export permit had been ..requested, with 
the result that the -shippers were charged with attempted 
contraband. Once the shipment had been placed aboard ship 
with the declaration as made to the Customs, this shipment 
was denounced as contraband, was searched, and as has been 
previously stated, it was found that the merchandise; had been 
improperly manifested. /

”If the merchandise in question in accordance with the Customs 
Laws, had been inspected by . the. Customs Department when it 
was received, the case would have had little importance, as 
the materials contained therein which were covered by an 
export ban would have been held .and the barrels could have 
been exported simply by modifying the declaration covering the 
entire shipment. However, as nas been previously stated, 
this shipment of merchandise was not inspected when received 
by the Customs in order to make it appear that there was intent
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to ship contraband material and thereby cause the 
shipper grave consequences.

"In the instant case the Agent of the Attorney General’s 
Office should drop the charges against the shipper for the 
following reasons:

"Because the existence of an error made by his Department 
is obvious. The Attorney General's Office requested 
seizure of the merchandise, which constitutes an arbitrary 
act on the part of the authorities against individual guarantees..

"In instant case the Attorney General's Office, after having 
reviewed said case, should have returned the merchandise to 
its owner in view of the fact that there was obviously no 
intended: contraband. : As a precedent in instant case there 
canbe cited thecase ofColima, where the authorities ordered 
the merchandise involved to. De returned to its owner. In both 
cases, that of Colima and that of Tampico, the only charge: that 
could be brought against the owner is one involving tariff 
concerning improper declaration ofmerchandise or legal action 

’of any character." ..; . ,

It was reported that President Camacho declined to give the matter 
any consideration and told his brother, Maximino, if all ¡the allegations 
of the memorandum were true, Phillips did not need- his influence, ;.or ¿that 
of anyone else, to aid in recovering the seized shipment of contraband 
mercurys ¿<i": .■ o.n.: j t;r.

It has been ascertained that in 1941 a credit of $325,500 was .made 
available-for F. Yamaguchi, the Mitsubishirepresentative at Mexico 
City. T. Kobayosni and F. Yamaguchi had a joint account in the Banco 
Aboumrad and the #325,500 was placed to the credit,of this account. 
Ihis money was all drawn out in cash over a period of sixty days 
and was used to purchase, 'through Phillips, the contraband mercury 
that was seized at Manzanillo.

It should be noted that the attempted smuggling of strategic metals 
by Phillips was in direct violation of the agreement .reached between 
Mexico and the United States.

Phillips and his co-conspirators are presently at large on bail. 
A sonirce of unknown reliability has stated that the investigator . > 
sent by the Mexican Department of Goveinacion was afraid to go into 
the facts of the case and that he would be disciplined if he became 
too inquisitive. It was further reported that Llorens had paid 
Alfonso Garcia Gonzalez, Chief of the Secret Service, ten thousand 
pesos to clear Phillips and Llorens.
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its owner in view of the fact that there was obviously no 
intended contraband. As. a precedent in instant case there 
can be cited the case of Colima, where the. authorities ordered 
the merchandise involved to be returned to its owner. In both 
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any consideration and told his brother,Maxlmino,ifallthe allegations 
of the memorandum were true, Phillips did not need his influence, or that 
mfrcUy”6 elS<3’ *° “ recoverinS the soized shipment of contraband

It has been ascertained that in 1941 a credit of $325,500 was made 
available for F. Yamaguchi, the Mitsubishi representative at Mexico

?’ Kobayosni and F. Yamaguchi had a joint account in the Banco 
Aboumrad and the^#325,500 was placed to the credit,of this account. 
This .money was all drawn out in cash over a period of sixty days 
and was used to purchase, through Phillips, the contraband mercury 
that was seized at Manzanillo. V

w pm tv? bS ^t the attempted smuggling of strategic metals
My ? 11Ps+’a3T^direct violation of the agreement reached between
Mexico and the United States.

Phillips and his co^Conspirators are presently at large on bail 
A source of unknown reliability has stated that the investigator 
+h»ti‘by+th0/1!iLCan De?artnient of Goveinacion was afraid to go into 
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Alfonso Garcia Gonzalez, Chief of the Secret Service, ten thousand 
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It has been established that a shipment of mercury was smuggled 
18°ai9Àlhe Ù9tW0Qn S0Pteraber 16 and September
lo, 1941» A total of 203 flasks of mercury were reported in the 
warehouse of Llorens on September 1, and removed to his home on 
September 6. Die shipment aboard the "Heiyo Maru" included 50 tons 

Ìfi2Z0"rÌn ÌÌe fOn? of drums an*1 cases, shipped by Phillips, and 
153 bales of cotton weighing 35 tons, which is excessively heavy for 
such material. ■ j-ux-

A Mexican Customs official who was stationed at Acapulco, Mexico in 
1^A.sbat0d.that d large shipment of contraband mercury was 

loaded aboard the «Heiyo Maru" in Acapulco at that time; Shipping 
r®c°rds ®lio’r.that the vessel was in the port on April 28, 1941; It 
should be noted that the Japanese, ShoroduNakabuchi, who is believed 
to have shipped the contraband mercury discovered at Manzanillo in 

°fh*3 had Close connections with Phillips from whose 
warehouse the mercury was sent.

Additional evidences indièàte that Phillips smuggled other quantities 
of toaÌ-Ì?10 Japanese during 1941. During the first two months
of 1941, he supplied three shipments of boxes of steel, nickel and 
chromium to Japanese ships, according to official Customs manifests. 
None of these shipments were labeled as mercury and the small amount 
of minerals shipped by Phillips during this period and through™?^!, 
a cordin g to the manifest s, appears àuspici ous in view of his do sé 
connections with Japanese interests.

5O^8 and infoniants have indicated that they suspected 
Tt^i m0rcuiT in cargoes otherwise labeled;
I s believed that Phillips was engaged in widespread smuggling 
operations throughout the perlòd. He was reported as being at llberty 
in Mexico City in January and February of 1942j as having been released 
from custody on a writ of habeas corpus following the Manzanillo 
incident, pending formal prosecution*

S%hil3i^g Tn 2 1ÌÌtl1eoì?^kF’0md °f S°me °f the Prominent associates 
of Phillips. In March, 1941, he entertained two prominent Japanese 
industriaiists, Hajlme Kobaypshi, Manager of Mitsubishi and representative 
of the Japanese War Office, and one Masso Fukamachi, Manager of Mitsui 

ihese gentlemen
days by Phillips.

General Enrique E strada, 
American Export Company, 
National Railways.

In March, 1941, he entertained two prominent Japanese

one Masao Fukamachi, Manager of Mitsui

March 11, 1941, and were entertained for ten

who is associated with Phillips in the 
is at present the Manager of the Mexican 

National Railways. While in exile in theUnited States, Estrada was 
Sltt SllT*iOVf the N!utfality Statutes. Estrada was associated 
father with Phillips in guaranteeing Cía. Constructores y Pacentadora 
owned by two alleged Italian agents, Carlos and Mario Oriani.’ Phillies’’ 
entire background consistently ties him with individuals whose sympathies
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in the present conflict are definitely on the side of the Axis powers.

SUBTERFUGE USED TO SHIP ALUMINUM TO JAPAN

It was reported by a reliable, confidential source that the following 
method was used by A. Z. Phillips to ship aluminum to Japan,.

La Consolidada SA Iron and Steel Foundries acquired in 1936 quantities 
of materials and machinery. Among this material were four large 
aluminum tanks about seven meters long and three meters in diameter. 
About the 20th of January, 1941, one Jaime Chernitzky, owner of a 
concern to buy scrap iron and steel, located at Calle Cuauhtemoczin 
#238 prevailed upon tne Consolidada to sell him these tanks for $14,000. 
The real buyer of this material was A. Z. Phillips and he used Chernitzky 
as a dummy buyer.

The tanks were shipped by rail from Mexico, D. F. to the port of 
Manzanillo. The sender was A. Z. Phillips and they were consigned to 
Antonio Llorens for export to Yokohama, Japan. The total weight was 
14,600. kilogramme and the freight amounted to $600.75. It should be 
noted that had these tanks been shipped in the manner that any normal 
business man would hâve shipped theih, that; is, as scrap aluminum, thé 
charges would have amounted to only $315•91»

When the aluminum tanks arrived in Manzanillo they were broken up into ... 
small pieces and shipped as. scrap aluminum.It was reported that 
special instructions had been issued to the Mexican Custom Authorities 
in Manzanillo forbidding.the exportation of these aluminum tanks... 
However, it was found that the Custom Authorities in Manzanillo had 
permitted the exportation of the aluminum.scrap because they were 
unaware that this scrap was the tanks which were mentioned in the 
order prohibiting their exportation. The aluminum was loaded on the 
Japanese vessel SS Azuma Maru which sailed May 8, 1941«

It appears from the information in the file that by this subterfuge 
the shipment was made despite efforts on the part of the Mexican 
Government to prevent the aluminum going to Japan.

ASSOCIATION OF PHILLIPS' COMPANY PETROLEOS S. A»
WITH THE JAPANESE

The fij.es reflect considerable information relative to the close 
association between the company Petróleos Leon S. A., of Mexico City, 
whose telegraphic address is Petleonea, and various company and 
government officials in Japan. It has been reported that the Japanese 
Government used secret service funds to provide the excess of the 
true selling price of various strategic materials over the ostensible 
selling price. For instance, on October 25, 1940 the Japanese, 
Nagonateu, sent a message to Petróleos S. A. to the effect that the 
difference between $64,000 and $47,000 which was the excess paid for

aluminum.It




m9rcury TOS to be considered private service funds to 
™ t° SCme Place 111 China. The difference in the amount
paid by the Japanese resulted from the paying of $320.00 per flask of 
mercury as compared with the regular market price of $235.00 per 
fn^+h« 010 information received indicated that the excess funds paid 
for the mercury were to be used in Mexico. P3

Jh! p!!SaFS tbat were transmitted between individuals in Japan and 
°n Company indicated that two Japanese. Ha -laime Knh^h-j DeSrLít Í9«“anag!r °f' Nitsubisbi “d representativtÍFü^iiiS^“ 

Department said to be Manager of the Mitsui CommLand reprouonij&i of the Navy Dapartaent, ,ent to™ X S™
in 3 letter of Introduction from Funlmuga Fujll and about ?
wpT.AiF’+°n+d?11^rR for funds. As previously mentioned, these individuals 
were entertained by Phillips for ten days. It was reported that the 
differences between the prices of other material such as cobalt metal 
thídí3ten aní fero-venadium were handled in the same manner as ’ 
the differences in prices given for mercury. lhese prices were 
considerably in excess of the United States quotations.

Reliable, confidential informants statedthat Petróleos Leon S. A 

zinc, metallic cobalt and many other strategic -metals to Japan probablv 
for Germany, ^ijhe principal partner in the concern is A. .Z.^Phillips 7 

d hTJ!a! 33id to 1)6 f 11131100(1 hy ^Panos0 -interests. Phillips was 
ha^terested in. some manner in Gentralamer 8. de R. L. 

«ÍX’cítv ™réP6nlJ°ei S’ pan-taOT1M” -Wort and Export . 
r7- tti\°°,”pan7 «s~r°Ported to have been concerned In 

shipments of mercury to Japan as follows:

Four hundred thirty flasks on the 
Angeles on January 31, 1941.

Four hundred thirty flasks oii the 
on the samé date» •

Hits latter vessel also contained

of Mexico City

SS Vensit Maru, which left Los

SS NexMaru which: left Los Angeles

____  . , , ferro-chrome, «high speed"stell and 
notl^MttXsh/'n2; «Í111PS ? ?he of Manchukuc,
notifying Mitsubishi^ Heinkiang; and nickel from A. Z. Phillips consigned So^ivJ,«,^ to note the tone of ¿ oldere direct
from individuáis in Japan to Petleonsa. For instance in an order to 
Petleonsa,January 25, 1941 it was stated in part as follows:

"In that time you must offer all quotations including our 
fbim+hiflOh SUre aS a ry10 b3Cause we need several expenses. 
Zxf bhlabu81n08a Prxva'bely also you remind that never talk 
ÄDO1X v ■

®250>000 you must arrange to ship quickly
o ty tons of ferro-tungsten five tons of ferro-Vanadium, 92

% /
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cases 23,000 pounds Metallic Cobalt in the first contract -with 
Manchukuo if you fail shipment our Government will investigate 
your responsibility strictly with several dreadful methods so 
that please ship out them as soon as possible and telegram name 
steamer sailing date sure."

On August 8, 1941 a reliable, confidential informant in reporting the 
activities of the American Export Company stated that it was one of 
the most dangerous firms in Mexico relative to National Defense.

On October 7, 1941 it was reported by another Government Agency that 
Phillips as head of Petroleos Leon S. A. was reported to associate 
with a number of Japanese in Mexico principally those connected with 
El Kato and Company and that he was engaged in importing soy beans 
and caustic soda from Japan for resale in Europe and the United States. 
The proceeds of these sales were used.for the purchase of mercury and 
other commodities for. the Japanese. He had recently made from $60,000 
to $100,000 in -a deal involving mercury and tungsten and that he had been 
cashing afterwards$5,000 checks in scattered branch banks around Mexico.

On September 1941 it was reported ;by> a reliable, confidential 
informant that -the Japanese vessel, Heiyo Maru took aboard rat the Port 
of Manzanillo an enormous quantity of ;oil and water for a 22 day.; crossing 
to Japan* and also an undetermined amount of "bronze," 11 railroad cars of 
rosin and 300 liter drums of snow-white petroleum, all of -which.was 
consigned to Japan by Phillips. . The-petrolatum had been -purchased in 
the United States by Petroleos Mexicanos, which xs the►Mexicah.Government 
owned oil company?and then resold in Mexico to Phillips. - ' ; ■

Phillips also tried to ship 200 flasks of mercury on this vessel but 
was not permitted to do so, ~ : ' • • /:

In addition to the above information regarding Phillips there are . 
numerous other references in the file from various sources indicating 
belief on the part of these sources that Phillips has been and still is 
acting against the interests of the United States and in the interest of 
Japan, and Germany. • -

In May, 1942, the subject was in Monterrey, buying mercury, destination 
unknown. His address was reported to be Isabel la Católica #33, 
Mexico, D. F.
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ROLLAND, MODESTO C.
Modesto C. Rolland is a Sub-Secretary of the Department of Economy 
in Mexico but has become closely allied with Japanese capital and 
interests. He was formerly president and general manager of the 
Veracruzana Oil Company, of which stock he owns^twenty-four per cent, 
arfd-it <is reported that'he still*holds this: office despite his 
official governmental position. Moreover, he had signed a concession 
granting to this oil company a huge acreage of land, which action was





highly ■ QuOstioniibl.©- Hnd was laicii* riullifiad by .his own gov©mm©n't< 
Inasmuch as i"t has b©on reporiod 'that th© purpos© of this concession 
was to obtain for th© Japanese land which would be strategically 
important for espionage purposes, Rolland himself may be engaged in 
Japanese commercial espionage activities•

RUFFO, ANTONIO
Ihe above individual, a resident of La Paz, Baja California, is 
reputed to be one of the wealthiest businessmenin La Paz, andowns 
the largest general store in this vicinity, as well as a private 
bank, which is not subject to banking regulations, and a garage. 
These enterprises are coordinated under the name of ”La Perla de la 
Paz." -It has been reported that the above individual receives copies 
°f all telegrams addressed to Americans living in La Paz and 
possibly copies of all mail addressed to them as well. He is characterized 
às being anextremely clever .business man who started in business 
Wgether *ith his tiro. Mothers, Roberto and Enrique. Their business 
1Tas -first known by thè name tit"RuffO' Hermànos and Company. " At the 
present time, however, thè above apparently has sole charge of the business 
and controls most of the commercial enterprises in La Paz.

businessmen-have been financed"by him. Informati on on hand 
that heis related to Wilhelm Westerman,

j - - k------ -- — -— « • Many of
the.residents are indebted to him for supplies, and various local

. —- indicates
. , a Nàzi agent. He owns and

operates two boats sailing regularly in and out of La Paz; one is the 
"San Antonio," which is a sailing ship equipped with an auxiliary motor; 
the other is the "Raul,"which is also a sailing ship, but without .
any motorpower. Infomation'received indicates that there is considerai 
pro-Axis • sympathy in La Paz, and the above individual’s activities have 
consistently caused him^ to W regarded with ¿usiiicion,’

SANO, SEKI .
The above individual, who came from Kwan tun g, Japan in 1928 and whose 
last known permanent address was Elba St. #5ó, Apartmént #1, Colonia 
Chuatemoc, Mexico City,- has Been reported by numerous sources as being 
a rabid Japanese Communi3tand, apparently in contradiction to this, in 
contact with known undercover Germán organizations inMexico. It has 
"®en learnsd thathe has lived in Mexico under thèprotection of the 
Department of Public Education ever since this department has been 
under^the Direction of Lie. Gonzalo Vela. : Hè drew {¿y from this 
department for occasional art work which he was called upon to do and 
he also received remuneration from the Syndicate of Railroad Electricians.

r0P°rted that Sano is a rabid and radical 
Comuni st.and it is believed that the intensive study which he carries 

a ÍÍnÍt® ObjeCt* I1 is further believed that he has 
í!!!1 ^3«tters ’Titten 111 the German language from Ludwig Renn, 
inWiS ’ ?°raiia Kictoacan, another prominent Communist
Ci tv?! r0ceived this mail through Post Office Box 1006, Mexico 
Tt !f!Í h a knownjnail drop used by German undercover organizations. 
It has also been reported that he made frequent journeys to t£ United
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States and had close contact with Captain K. Hamanaka of the 
Japanese Legation in Mexico#

The most recent information concerningthe above individual indicates 
that he is no longer employed by the Ministry of Education, but that 
he does occasional work for the Department of Fine Arts. It is believed 
that he is still employed by the Sindicato Mexicano de Electricistas 
as Director of the Teatro de las Artes. He is reported to bé mar-ri¿a 
or to be living with an American girl who is a dancer and who uses the 
professional name of Waldeen. She and the above are reported as rabid 
Communists. No further information is presently available concerning 
her.

SUTTON, J. BENJAMIN
Information regarding the above individual indicates that he is 
possibly a Japanese espionage agent. It has been ascertained that 
Sutton graduated from West Point in the class of 1913 but'left 'the 
United States Army soon after graduation because of "an embezzlement." 
A close acquaintance of the above individual characterized him as 
beinr a man of little honor and integrity and "an awfully hig liar,w 
It is reported that Sutton made a trip to Japan and the Philippines 
during 1940 for.the alleged purpose of "building a mercury plant¡some­
where in the Philippines," butfor some reason this enterprise did not 
materialize. ' ‘

Other sources of information reflect that Sutton is regarded as "A 
plausible crook," who has spent some time in the Sing ^Sing-Penitentiary. 
He departed from Manzanillo, Mexico,'for’ Kobe, Japan, .via.Yokohama, 
Japan on board the Japanese "Heiyo MartT on . July 22, 1940. It has been 
reported that Sutton is connected with the activities of Axel Wenner- 
Gren, whose background is well known.

Further information reflects that Sutton arrived in Mexico January 28, 
^■942, was. in possession of Mexican Immigration Form $11,$456200.

is an American,citizen, 52 years of age, 
born at bos Angeles, California, 1890, an.engineer by profession, and 
his last place of residence was at theHotel Fairmount in San Francisco, 
California. His present address in Mexico City is the EdificioVictoria 
Calle Lppez $44, Apartment 108, where he nas a private and unlisted 
Mexican telephone j-9941. More recent information reflects that-Sutton 
is confining his interest to the State pf Sinaloa, where is is reported 
to be quite friendly with Governor Loaiza of that state. It has been 
reported that during the latter part.of May and the early part of 
June, 1942, Sutton was in Durango, where he ,asked Senor Francisco 
Acevedo, who is president of the local Committee of Civilian Defense, 
to introduce him to the governor of the state, Hen era 1 f.ip-idjn q, 
Velazquez, which he did. It has beenascertained thatmost ofSutton’s 
conversation was devoted to trying to convince the governor that the 
Allies were losing the war and explaining why and now: this was being 
about. The ar gument s, however, had no- e f fe ct upon the govern» r, who w a»
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not impressed with Sutton's statements.

It is also reported that Sutton has two or three "well-dressed and 
smooth" Mexican girls who are believed gathering information of an 
intelligence nature for him. It is alleged that Sutton pays each 
of these girls 25 pesos a day for their services. It has also been 
ascertained from a reliable informant that one of these girls, Maria 
Luz Castañedo, who resides at Calle Nicaragua #15, approached informant 
on or about April 15, 1942, and advised him to apply for a job with 
Sutton, whom the Castañedo girl described as being a Japanese spy. 
Informant stated that he told the Castañedo girl that he was in favor 
of the democracies and could not work for Sutton, and that he immediately 
reported the matter to an unidentified detective in the Mexican Department 
of Gobernación, who succeeded in "shaking Sutton down" for 1,000 pesos, 
but never took any other action.

TSURU, DR. KISSO aliases; Tsuro, Tzuro, Tsury, Turo, and Turu 
The above individual maintains offices in Mexico City located at 
Isabel la Católica #85. 7 Hé Has been reported as being the head of all 
Japanese activities in Mexico, and it has also been reported that he 
receives more respect from visiting Japanese than did any of the Japanese 
diplomats, or the Japanese Ministèr.

Tsuru has directly or indirectly organized and directed ail 3.
important Japanese commercial enterprises in Mexico for the past 12 or 3
15 years. Some of the more important companies which he has directed are: § 
The. Turo Mining Company, the<Laguna Petroleum Company, the Vera cruzan a 0
Petroleum Company, Compañía Internacional de Coiner cio,Compania 3
Internacional de piro gas, arid Nippon-Suisan‘Kaisha Company. It is also e

reported that he was to have handled dll of the money for’ thé Isthmus 
Pipe Line which was proposed to hâve been built by the Japanese.

In a report dated October 3, 1941/ a brief resume Of Tsuru»s 
activities in Mexico was set out which reflects the following data: 

Japanese interest in all investments began in Mexico about 1934. 
The first organization work was started by Dr. Kisso Tsuru and an 
associate named Yukio Nagamatsu und-er the auspices of the - Japanese 
Legation. At the same time Mitsui and Company in Japan became 
interested in the matter which resulted in a struggle between the 
Tsuru and Mitsui Company to gain the favor of the Japanese" Government.

Tsuru then organized the Laguna, purchased drilling equipment through §
A. Z. Phillips and began operation. The Laguna company was unsuccessful 5
in locating oil deposits and Tsuru had to reorganize it. The Japanese 
Government and especially the Navy Department were very much interested 
in the question of oil in Mexico and backed Tsuru to the extent of 
forcing important Japanese industrial concerning including Mitsui to 
back Tsuru's oil enterprises.
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Tsuru did not confine his activities to oil and began organizing 
and operating other commercial enterprises. He was closely connected 
with Carlos Almazan, a Mexican citizen who is an engineer by profession.

•There are numerous reports contained in the Bureau files which tend 
to indicate that Tsurú and his commercial enterprises have been used also 
as espionage organizations by the Japanese Government, although no 
positive evidence is available which would substantiate these claims.

Following the repatriation.of the Japanese diplomats from Mexico, 
QAn-f-ai n documents were found in the house formerly occupied by the 
Japanese Naval Attache, Captain Kyoho Hamanaka, which revealed Dr. 
Thuru’s importance especially his dealings with Mexican officials.

One do^nmant. was stamped "Extremely confidential” and was addressed to 
Katsuo Abe, Commanding Officer, Naval Affairs Bureau, as well as to 
Konomu Onjaku, Commanding Officer, Munitions Bureau and TUkazuniOka, 
Gommandtng Officer, Division 3. Navy General Staff. The report itself 
reviews in detail the efforts of the Taiheiyo Sekiyu Kaisha(Pacific 
Petroleum Company) and the Laguna Corporation (headed by Dr. Tsuru) 
to secure oil in Mexico together wi$h the failure of all drillings to 
produce as expected. The report was dated August 29, 1940, and was 
prepared by Captain Katsuya Sato, who was the Japanese Naval Attache 
in Mexico at that time.

The jAguw». Company according to Sato was organized principally for 
negotiations with the Mexican Government. From the start, there was
friction between it and the Taiheiyo Company and members of the latter g
company denounced Tsuru as being dishonest. Sato in his report ; r
recommended that all oil purchases be placed in the hands of the 
•ja-thMyn Company. He further stated that "from the time of establishment 
Tsuru has been a problem.” He labeled Tsuru as typifying "the so 
called business man” and as "attempting to gain too much personal profit."

It appears that the importance placed on Tsuru was due to his ability 
to deal with Mexican officials. He has on numerous occasions been 
known to associate freely and intimately with many high government 
officials. On April 24, 1942, a local daily newspaper carried a decree 
for formal imprisonment against Dr. Kisso Tsuru. The judge of the 
Third Penal Court stated that the decree was based on the fact that 
proof had been secured to the effect that Tsuru had employed deceitful 
methods in order to become the sole operator of mines owned by the 
Tsuru Tig Company* .^Hie newspaper accounts further: stated that 
Tsuru had appealed.

Information is also available which shows that Tsuru was connected 
with the A. Z. Phillips Mercury Smuggling Incident which is dealt with 
fuily in another section.
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WACHT, Captain TUNEZO Alias Captain Tunezo Wati
The above individual was assistant Japanese Naval Attache to Mexico and 
was, until he was repatriated along with other Japanese diplomats, extremely 
active in behalf of the Japanese Government. While connected with the 
Japanese Embassy in Mexico, he did extensive, travelling throughout 
Central America, the purpose of which is not known to this Bureau. 
Reports were received on December 16, 1941, relative tó thè findingí 
of ':à ràdio re ceiverand several typewriters with Asiatic characters 
buried on the outskirts of the city. . The articles were identified 
as having belonged to the above individual and when questioned regarding 
them, he admitted ownership of the radio, butdenied any knowledge of 
the typewriters. He stated that his reason, for disposing of the radio 
was that he feared that if it were found in his possession it might 
place him in a difficult position. He later told conflicting stories 
regardingthe radio, butwouldnotadmit at anytimeeverhaving owned 
the typewriters, it has been reported that individuals living near 
the spot where the articles wehe buried had frequently seen Wachi’s 
car visiting that particular locality. The above individual was on the 
list of Japanese diplomats who were repatriated from Mexico.

WAKI, Golonel TADAFUMI < j
The above individual arrived at the port of Manzanillo, Mexico on 
October 4ÿ 1941 via the Jàpanese S S'"Azuma Maru.w ¿It appears that ' _¡
the Japanese placed-the above individual in an 'important, pqai t.i on 
within their intelligence network in Mexico. He was 'originally ¡
designated as the Assistant Military" Atta che of the Japànese Embassy ¡
in Washington} howeverj no informat'ion is;:ayailáble which indicates 
he has ever-entered? thé iftiited: States, ■ It is further réppftèd’ that 
he has in his possession maps ofstrategicareasintheHawaiiSn
Islands similar to the maps used-by Japanese Naval aviators ihthe 1
attack on Pearl Harbor. It is believed’that most of his time since 
his;arrival has béen spent in Mexico City, where he is;considered à 
dangerous individual. ’' ¿' " ^ ■ ■'¿'l.

YAMASHITA, FRANCISCO y - , .
On March 4, 1942, the Mexican Military authorities raided a restaurant 
belonging to the above individual in Agujita, Coahuila,and seized a 
nine-tube Halicrafter Skybot transmitting and receiving Set. The radio 
set is presently being held at the Mexican military barracks at Muzquiz 
and the above individual is being held for further investigation by 
the court. It appears that the raid was based upon ’ information to the 
effect that meetings were held in the above restaurant attended by 
eight to sixteen Japanese who met nightly. ■ The meeting.«! wm-iid st-art. 
about 1 A. M. and would end at approximately 5 A. M. The exact nature 
of what took place at the meeting has not been ascertained, but it 
has been reported that war news was received directly from Japanand 
that this was later disseminated to Mexicans in the vicinity. No 
information is presently available regarding the disposition of the 
charges against Yamashita.
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YANOME, ERNESTO M.
The above individual formerly resided in Manzanillo, Colima, Mexico, 
but has been evacuated inland since the Mexican Government ordered 
all enemy nationals to be removed from coastal areas. It has been 
reported that the above was the most active Japanese in the vicinity 
and was the owner of two dry goods stores, one in Manzanillo and the 
other in Armeria, a small town about forty kilometers from Manzanillo. 
He was a member of theMexicanRotary international and spent a great 
deal of his-time ingratiating himself with the local Mexican authorities 
and businessmen. He is alleged to have been in constant contact with 
Jesus Minakata in Guadalajara, Mexico. On December 17, 1941, Mexicans 
of the Rotary Club held a banquet in honor of the outgoing and 
incoming Mayors of Manzanillo. At this' banquet, Yanome was seated 
at the speakers table, even though the Rotarians ,had been warned that 
it would not create a very good impression. It is also reported that 
he was an active disseminatorof Japanese propaganda and did considerable 
traveling, the nature.of which is unknown.

YMURA, MASAO t..
The above individual is a Japanese who entered Mexico through the 
port of Manzanillo, Colima, Mexico on January 28, 1941 as a tourist. 
He was given a four-month’s tourist’ privilege and was due to depart, 
from Mexico on July.27, 1941- However, on April 1Q> 1941, he married 
a Mexican girl in .Tuxpan, Michoacan, and his status in Mexico was 
accordingly changed from that.of a tourist to that of an immigrant* 
The girl’s name was-Ofelia ATillacana. Avila. Upon being questioned, 
Ymura stated that he gave the above girl 1,500 pesos to marry him, 
in order that he could remain in Mexico. He also stated that he had 
never lived with the girl as husband and wife. . He showed letters 
dated 1942, 1943, 1944, 1945 apd 1946, written. by this girl, certifying 
to the effect that he was her lawfully-wedded husband. The.object of 
these letters was to assure subject’s being ableto remain in Mexico 
at least until 1946. Shortly afterward, Ymura entered the employ of the 
firm of Jiro Oikawa, Republics del Salvador #60, Box 1084, Mexico City, 
D. F. This firm represented several Japanese commercial houses 
and Ymura was employed as a traveling salesman. On November 5, 1941, 
he wrote a letter to Goro Goto, Nagoya, Japan, which contained the 
following statements:

"I am aware, from reading the newspapers, that two Mexican 
newspaper men visited Japan. The magazine ’Hoy’ is the largest 
weekly publication here. They printed some wonderful things 
regarding Japan. Beat those two to death.’ It is the most 
anti-Japanese publication here. Its editor, reporters, et cetera 
all print news concerning the situation but provoke anti-Nazi 
movements. The two newspaper men are regarded here as a couple 
of ’pups.’ If they return to Japan, beat them to death. In 
order that I can do something worth while in Mexico, I shall 
leave in a few days to shoot Roosevelt to death. I shall then 
go and destroy the Panama Canal. As this will be a sure thing,





I implore you to wait. It is difficult to secure a pistol 
and dynamite here.*

Subsequent to writing the above letter, Imura wrote a letter to 
Narumi Kimura, Kyoto, Japan. Excerpts of this letter as translated 
from the Japanese are as follows:

'•The President came into power with the aid of the Uni ted States 
and is therefore an enqmy of Japan. The people here have 
engraved in .their minds the injustices suffered at the hands of 
the American and British some one hundred years ago. Notwithstand 
ing, now nowhere in the Republic does one see hostile acts 
proper to wartime as one would see in Japan."

pnura was arrested by Mexican officials on May 26, 1942 and was sent 
to the Islas Marias Penal Colony on the west coast of Mexico on the 
night of June 10, 1942. It is anticipated that he will be interned 
for at least the duration of the war.





gdW i^ortahoe only to Captain. Hamanaka, j Being a long time resident 
•StT0*^ <aSTidsly reported to be entrenched with many high Mexican 

an? WaS ^nown as ^he "fixer” for all Japanese commercial ventures 
himself, was the organizer of a large number of Japanese-financed 
mining companies. He was also influential in a large Japanese drug

1935 the Véracruzana PetroleumCompany was. orgar>< zed 'in I ' ‘ //

•fhe oil exploitation of these two nompani a.« wa
futile and profitless nature as to make it obvious that 
covers for other activities.

. _ • dé Comercio, S. A. was also organized
by Dr. Tsuru to take over the activities ofthe Compañía Internacionalde 
Drogas, • the latter firm having failed; While-apparently ¿berating a 
legitimate dreg'business, the Compañía Internacional de Comercio is regarded 
with suspicion because it is reported to maintain a staff of employees in 
excess of its actual needs, and has been acquiring land for unspecified 
purposes• ■■ 

Dr* Tsuru is known to have been the contact man and business
co-conspiratorin questionable deals with A. Z.Phillips, the latter 
being a Mexican citizen who was arrested in l?hl for attempting to

® iver contraband mercury to a Japanese vessel in the Mexican port of 
Manzanillo• Phillips’ varied activities in regard to obtaining and 
delivering strategic materials to the Japanese have labelled Mm as being 
possibly the most dangerous Japanese collaborator in Mexico at the present 

obv^ously an unscrupulous individual, Inasmuch as he 
is willing to sell his services to anyone who will pay the price and





ownerwith Japanese interests still retaining control.

Compania Internacional de Drogas

This company was established in Mexico City as a stock company 
on April 15, 1932. The directors of this company, who are of Japanese 
nationality, are as follows: Dr. Kisso Tsuru, president and managing 
director; Seiskichiro Fujiska, Vice president; ChukichiHayashi; treasurer 
arid manager;Jiro Irbanoto, Secretary; Kokuto Iago, auditor.

Information received reflects that this company is? controlled 
by Kakusai Sieiyaku Kabushiki Kaisha of Tbyama, Japan. ■ <

Compania Internacional de Comercio, S. A. z

This company, which was under the Directorship of Dr.'Kisso 
Tsuru, had taken over’ tha activities of: the OonipaniaInternacional de ; 
Drogas S. A’. • Information received indicates that -the Compania Mexicans 
de Petroleo Veracruzana S. A. and the Compania Internacional de .Comercio r 
S. A. were primarily organized to seek military inforniation and that they 
maintain^ a staff of members±n excess, of. actual- needs. Jt was further 
reported that the acquisitions of land by these companies were intended 
for the purpose of utilizing, them fdr future>.Air and'-Submarine bases.

Turo Mining Company .

The Turo Mining Company was recently organized by Dr.i Kisso p 
Tsuru, prior to his indictment by the -Mexican Government. It obtained .< 
options on several mining companies, however, -reports advise that it had -- 
done little mining on the property acquired¿ ~ -,x,^

Arrested and Repatriated Japanese - , t

The following is a list received in June,’1942, of the personnel 
in the Japanese Legation in Mexico, who were removed from Mexico to .the 
United' States in February, 1942, pending repatriation and exchange for 
Mexican and American diplomats located in Japan:

His Excellency, Hoshiaki Miura, Minister 
Her Excellency, Madame Miura
Three girls, 12, 11, and 5 years; one boy, 6 years 
Miss Hatsu Mochimaru, nurse.

Baron Keizo Fumii - First Secretary 
Baroness Fujii
IWo boys, 7 years, 1 year and 7 months. 
Miss Machi -Nishioka, servant.

Hitoshi Satoh - Second Secretary 
Madame Satoh ;





* |$8y upon the anti-war faction in the United States, women’s

• ‘ ‘ ' ' - •' : < P • -

Compañía Mexicana de Petróleo Laguna
' s: /-..„i

' Conpania Mexicana: de Petróleo Laguna was formed in Jalapa
fejoo, on May 11** 193U* It was granted a 95-year concession in 

{LLi ta *fraOrUZ and maintained a capital of one mil linn pesos. It 
is^ed^lQ,tXX> shares of stock. The -larger shareholders were Modesto' C, 
e *^™n ?ous,chazaro» Manager of the Banco Azucarero, and Dr, jfisso Tsuru 

the Campania Internacional de Drogas S. A., also director of the Mitsui 
^•"pany in Mexico City and director of the Taiheyo Petroleum Company, Tokyo. 

Tí«-12OT’?anÍa Kexicana do Petróleo Veracruzana S, A. was formed in 
1935* Jalapa, Veracruz,- Mexico, Its capital was, reported to 

amount to one million pesos and among its larger shareholders were Dr. Kisso 
pfS Jesus i1« Villasenor, Gregorio Lima, Augustin Gonzalez ~

m ■ I91|O these companies were reorganized.. The, nnmnania
Mexicana de Petroled,, which waa-financed by .the •;Taihevq Petroiatm nnmnany 
o • Japan,-became the holding ccnipanyand itsconcessions were transferred Í 
to Coopania Mexicana de Petróleo Veracruzana S. A., meh took over all ' 
drilling operations. The prominent people in the management of this 

tio? wer® .Carlgg^azan, Jfod.est.0 ,C, Rolland.

received indicates that the Compañía Mexicana de Petróleo Veracruzana S. kt 
was started aS . & promotion scheme to attract Japanese^ capital to Mexico and 

nwer had the intention of actually exploiting Mexican oil 
f 7f* P118 or8anizafcion was said to1be utilized for the obtaining of ' 

information and it was further reported that it maintained a 
large staff,. mostly Japanese, which was sent to various parts of the 
country whenever any important work or projects such, as the Tehuantepec 

was wdértakeni 
Production of oil, which might indicate an ulterior motive of its persons.y 
All the land controlled by the Compania Mexicana de Petróleo Veracruzana S. 
is located on or near the Gulf of Mexico * and might possibly provide airport 
or submarine base facilities^ a JV «» «uxjwrv

+4 -4 *. At the end of September, I9I4O, it became apparent that the 
activities of the Veracruzana Company resulted in a complete failure from 
the point of view of oil production, and oil exploitations were definitely 
uneconomic and all operations on the Isthmus of Tehuantepec were abandoned ■ 

Similar action took place in September, I9I4I, regarding the 
company1 s other oil properties»

Thl8 was and is regarded with suspicion. It is reported 
that it was turned over to Carlos Almazan, who is acting as a "cover" ...
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not impressed with Sutton’s statements.

It is also reported that Sutton has two or three."well-dressed and 
smooth” Mexican girls who are believed gathering information of an 
intelligence nature tor him. It is alleged that Sutton pays each 
of these girls 25 pesos a day for their services. It has also been 
ascertained from a reliable informant that one of these girls, Maria 
Luz Castañedo, who resides at Calle Nicaragua #15, approached informant 
on or abopt April 15, 1942, and. advised him to apply for a job with 
Sutton, whom the Castañedo girl described as being a Japanese spy. 
Informant stated that he told the Castañedo girl that he was in favor 
of the democracies and could not work for Sutton, and that he immediately 
reported the matter to an unidentifled detective in the Mexican Department 
of Gobernación, who succeeded in "shaking Sutton down" for 1,000 pesos, 
but never took any other action.

TSURU, DR. KISSO aliases; Tsuro, Tzuro, Tsury,Turo, and Turd 
The above individual maintains offices in Mexico City located at 
Isabel la Católica #85..had;' 1.^.|àn..répadtad>;^aÀJà^to^^e^héa^^f^lÌ^^ 
Japanese ; activist °by anri it has also been reported that he

“receives' more respect frema Visiting Japanese than did any of the Japanese 
diplomats, or the Japanese ‘Minister.

Tsuru has directly or indirectly organized and directed all ' 
Important Japanese commercial enterprises in Mexico for the past 12 or 
15 years. 'Some ofthe more;- important companies which he has directed are: 
The. Turo Mining; Cómpàny, the Laguna Petroleum Company, the Veracruzana 
Petroleum Company, Campania iriternacionaPde Comercio, Compañía 
Internacional de Drogas, and Nippon Suisan 'Kaisha Company. It is also 
reDorted that he was to have.hahdléd.all- of the money for" thè Isthmus 
Pipe Line which was proposed to hàve been built by Jhe, .Japanese*

. In a report dated October 3,1941,’ a brief resume of Tsuru’s 
activities in Mexico was set out which reflects the following data:

Japanese interest- in all investments began in Mexico about 19344 . 
The first organization work was started by Dr. Risso Tsùru and an 
associate^ nw»ed> Xpkio ^Na aainatsu undei^ - the auspices of’ the - Japanese 
Legation. and Company in Japan became
interested in thè ^tter<^id^ restü.ted ih a struggle between the 
Tsuru and Mitsui Company to gain the favor of the Japanese' Government.

Tsuru then organized the Laguna, purchased drilling equipment through 
A. Z. Phillips and began operation. The Laguna company was unsuccessful 
in locating oil deposits and Tsuru had to reorganize it. The Japanese 
Government and especially the Navy Department were very much interested 
in the question of oil in Mexico and backed Tsuru to the extent of 
forcing important Japanese industrial concerning including Mitsui to 
badt Tsuru’s oil enterprises.
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Juarez #313, Ciudad Juarszy Ghihuahua. This plan 
jra&rated^ inasmuch as Hasegawa was arrested, by 
i March 15, 19U2and is now interned in Mexico City.

ities -v.
lator intelligence" information in the commercial 

dnent Japanese capitalist named Dr. Kisso Tsuru, who was 
fence ohly to Captain. Hamanaka. Being a long time resident 

widely: reported to be entrenched with many high Mexican 
was known as the "fixer” for all Japanese commRrni al ventures♦

* was the organizer of a large number of Japanese-financed 
wining companies» He was also influential in a large Japanese drug

first of the above mentioned oil companies was the Laguna 
Company, which was legally organized on May 1U, 193b to explore 
t Mexican oil lands» It was backed by the Pacific Petrol 

of Japan, which is an agency of the Japanese Navy» This company 
d a year concession in the state of Veracpiz and had a

^^1 of one miHion pesos made up of ten. thousand shares» •

1935 the Veracruzana Petroleum Company was- organized in i rJ 
-^a|apa, Veracruz arid had among its large shareholders the following l 
individuals: : t.

J. **.

X ’ ‘ ... ■ 7
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Dr» Tsuru is known to have been the contact man-and business 
co-conspirator in questionable deals with A» Z. Phillips^ the latter 
being a Mexican citizen who was arrested in l^ljl for attempting to 
deliver contraband mercury to a Japanese vessel tn th« Mexican port of 
Manzanillo» Phillips’ varied activities in regard to obtaining and 
delivering strategic materials to the Japanese have labelled him as being 
possibly the most dangerous Japanese collaborator in Mexico at the present 
time« Phillips is obviously an unscrupulous individual, inasmuch as he 
is willing to sell his services to anyone who will pay the price and

*





owner with Japandee^fc^Wsts still retaining control.

Coatpania Interna cional de Drogas

This company was established in Mexico City as a stock company 
on April 15, 1932. The .directors,of this company^, who are of Japanese 
nationality, are as follows: Dr. kisso TSuru, president and managing 
dire ctor; Seiskichiro Fuj iska, Vice-president; Chukichi Hayashi ¿treasurer 
and manager; Jiro Irbanoto, Secretary; Kokuto Tago, auditor.

Information received reflects that this company is?; controlled 
by Kakusai SeiyakuKabushikiKaisha«of Tbyama, Japan.

- v- Compania InternaCional de Comercio, S« A. *■■■

This company,- which was under the Directorship of Dr.* Kisso- 
Tsuru, had taken over' the activities of: the Compania Internacional de r s; 
Drogas S. A. Information receivedindicates . that -the Compania Mexicans , 
de Petroleo Veracruzana S. A. and the Compania lnteroacipnal de /Comercio ; 
S. A. were primarily organized to seek military information and that they 
maintain-a' staff of members in. excess of actual: needs.¡It was further 
reported .that the acquisitidnsiof ldhd-bythese companies; were: intendedf.: 
for the- purpose of; utilizing* them fdr future-Air and" Submarine bases« _

> .Turo?Jiining Compaq = . . .v?? . •<•.

TheTuroMining Company was recently organized by Ext», Kisso ' 
Tsuru, prior to his indictment by. theMexicanGovernment. - It obtained - ■ 
options on several mining companies, however,,reports advise that it "had 
done little mining on the property acquired^ •.aU.-.-.

Arrested and Repatriated Japanese " , i ; v

The following is a list received in June,’1942,ofthe personnel 
in the Japanese Legation in Mexico:, who were removed from Mej&co to the 
United States in February,1942, pending repatriation and exchange -for 
Mexican and American diplomats located in Japan:

His Excellency, Hbshiaki Miura, Minister 
Her Excellency, Madame Miura
Three girls,. 12, 11, and 5 years; one boy, 6 years 
Miss Hatsu Mochimaru, nurse.

Baron Keizo Furnii - First Secretary 
Baroness Fuji!
TWo boys, 7 years, 1 year and 7 months.
Miss Machi Nishioka, servant.

Hitoshi Satoh - Second Secretary . 
Madame Satoh
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of the Campania Internacional de Drogas S. A.,

issued
- -

__ __  j«. • > -- -------- wvw« va. Vl JMLJLUDULJL 
T0C?>any city director of the Taiheyo Petroleum Compaxiy. Tokyo.

1^LS’^>ania Mexicana de Petroled Veracruzana S. Ai was formed in 
October,19^1^ Jalapa, Veracruz,- Mexico.. Its capital? was reported to 

o ■ o one million- pesos and: among its. large shareholders were Dr. Kisso 
miasenor, Gregorio Lima> ' Augustin Gonzalez

£'

é;

xnpania? Mexicana de Petróleo Laguna 
t'f. '•:/?■? ’/■,?-. ■■'•- ..."’ vz..'\,’.

pañi a Mexicana- de Petróleo Laguna was formad in .bn ap^ 
í on May lii, 1934. It, was granted a 95*year -concession in 
cruz and maintained a capital of one million pesos. It 
res of stock, The -larger sharehplders were Modesto C, 

M^naSer -9£ the Banco Azucarero, and; Dr. Ki sbo Tsuru ’ 
-r_x ' — , _ _ . also director of the Mitsui

í?®?* ^exicana de Petroled Veracruzana S. Ai' was "formed in* *
October, -1935,^ in Jalapa, Veracruz,- Mexico. , Its capital was reported to 

o • o one. mdilionpesos and. among ¿its large? -shareholders were Dr. Kisso 
“• Vm“e"'’r> tagorto IA»,'Augustin Oonsalss' 

raiavicini and Pablo Qw Alarcon. >.. /; 1 ■■.. y- <r,..-.--^(-~ .

i» * Early in 19I1O these companies were reorganized.. The Compania 
Mexicana ?<fe? Petróleo, irtiich was»? financed by. the Taihcyo Petroleum Company ■ 
o • Japan,-.became the holding ccsnpany and its concessions ware transferred k 
to Compania Mexicana de Petróleo Veracruzana S. A., which took over all - 
drilling operations. The prominent people in the management of this 
reorganization were, Dr. Kisso Tsuru, Carlos Almazan, Modesto C. Rolland, 
and ^•^^wciaco Mujica, ex-M±nister Gomnn^ 
^®ce^^i"dicates that the Compañía Mexicana de ¡Petróleo Veracruzana S . As 
was started as a prortotld» scheme to attract ¿Japanese^ capital to Mexico and 
*Je company never had the intention actually exploiting Mexican oil 
fields. This organization was said to1 be utilized for the obtaining of 
military information and it was. further reported that it ma-ín+.ninwri -ft. 
large staff,, mostly Japanese, which was • sent to various parts of the 
c^tiyjwheiwvei?;any important work or projects such- as the Tehuantepec 
Railroad\oy the construction of a pipe line across the Isthmus of Tehuantei» 
was undertakeni This staff was said to be entirely unfamiliar with the T 

°f oil* "hich might Indicate so ulterior motive of its persons. J 
All the iand controlled by the Compania Mexicana de Petróleo Veracruzana S. v 
is located on or near the Gulf of Mexico’ and might possibly provide airport 
or submarine base facilities. «-irporu

’ r ' ■ • • • * t- . * . . .. • .

4.4-41, At the end of September, I9U0, it became apparent that the 
activities of the Veracruzana Company resulted in a complete failure from 
the point of view of oil production, and oil exploitations were definitely 
^ec°non“-c and all operations on the Isthmus of Tehuantepec were abandoned ’ 

Similar action took place in September, 19hl, regarding the 
company’s other oil properties* -

., . _ This firm was and is regarded with suspicion. It is reported 
at it was turned over to Carlos Almazan, who is acting as a wcover”

1
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not impressed i0th Sutton »¿statements.

It is also reported that Sutton hAs two or three ’’■well-dressed and 
smooth” .Mexican girls who are. believed gathering information of an 
intelligence nature for him. It is alleged that Sutton pays each 
ofthese girls J25pesos á day for theirservices. It has also been 
ascertained from a reliable informant that one of these girls, Maria 
Luz Castañedo, who resides at Calle Nicaragua #15, approached informant 
on or about April 15, 1942, and. advised him to apply for a job with 
Sutton, whom the Castañedo girl described as being a Japanese spy. 
Informant stated that he told the Castañedo girl that he was in favor 
of the democracies and could not work for Sutton, and that he immediately 
reported the matter to an unidentified detective, in the Mexican Department 
of Gobernación, who succeeded in ’’shaking Sutton down” for 1,000 pesos, 
but never took any other action.

TSÜRÜ, DR.KISSO aliases: Tsuro, Tauro, Tsury, Turò, and Turn
The above individual maintains offices in Mexico City located at 
Isabel la Catolioa #85'.“! Tfè has been reported as being the head of all 
Japanese activities in Mexico, and it nas also been reported that he 
receives'more respect from visiting Japanese than did any of the Japanese 
diplomats, or thé Japanese Minister.

Tsuru has. directly or indirectly organized and directed all ■ 
important Japanese commercial enterprises in Mexico for the past 12 or 
15 years. 'Sòme of thé more importantcorapanies which hé has directed are: 
The. Turo Mining: Cómpàny, theLagunaPetrdleum Company, thé Veràçruzâna 
Petroleum Company, GómpaniaIritemaciohal ' de Comer ciò, Compania 
Internaoiohal- de Drogàs, and NippohSUisan Kaisha .Company. It is also 
reported that he was tò have handled all-of‘the money- for’ thè .Isthmus 
Pipe Lino which wasproposed to hâve been built by thè Japanese*

. In a report dated October 3,1941/ a brief resume of TSuru’s 
activities in Mexico was set out which reflects the following data:

Japanese Interest in all investments began in Mexico about 1934. 
The first organization work was started by Dr. Kisso Tsuru and an 
associatenamedYukioNagamatsu under -the auspices of the' Japanese 
Legation. At the ’same time Mitsui and Company in Japan became 
interested in the matter which resulted in a struggle between the 
Tsuru and Mitsui Company to gain the favor of the Japanese'- Government.

Tsuru then organized’the Laguna, purchased drilling equipment through 
A. Z. Phillips and began operation. The Laguna company was unsuccessful 
in locating oil deposits and Tsuru had to reorganize it. The Japanese 
Government and especially the Navy Department were very much interested 
in. the question of oil inMexico and backed Tsuru to the extent of 
forcing important Japanese industrial concerning including Mitsui to 
back Tsuru’s oil enterprises.
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